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ﬁ GETTING STARTED

This walkthrough will provide you with a basic understanding of the design and functionality of UltraTax
CS. Because this walkthrough is relatively brief, we cannot show you all of the application features and
capabilities. However, after you complete the walkthrough, you will have a good understanding of the
basic features of UltraTax CS and will be able to prepare tax returns with confidence and efficiency.

This walkthrough is most beneficial when you read the pages in sequence. If UltraTax CS does not
perform as expected while you use this walkthrough, please call CS Support at 800.968.0600 and follow
the prompts.

This chapter of the walkthrough describes the following:
e The UltraTax CS main window, including the menu, toolbar, and Home Page

e How to use the Help menu to learn more about UltraTax CS

About UltraTax CS

All UltraTax CS applications share common features and adhere to standard Windows® design
conventions to improve user productivity. For example, UltraTax CS uses the same keyboard commands,
menus, and application conventions as your Windows operating system.

Note: For the latest system requirements, please visit the System requirements page of our
website. Note that our applications are designed for professional production work. Our system
requirements are based on the assumption that professional accounting firms replace their
computer hardware and operating systems approximately every three years. While our applications
may operate on less powerful hardware and operating systems, we do not believe our applications
will perform at a level suitable for production work in those environments. Of course, as processing
speed and RAM increase, application performance will also improve. We recommend business
class computers, which generally offer higher levels of performance than home models when
running business applications.

UltraTax/1120 Walkthrough 1
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Getting Started

The UltraTax CS main window

q
b After you have installed UltraTax CS, double-click the UltraTax CS 55 icon on the Windows
desktop to start the application.

Note: To protect your data and comply with IRS requirements, the licensed version of UltraTax CS
requires that each user log in to the application with a unique username and password. If you are
using a licensed full version of UltraTax CS, a login prompt will appear immediately after launching
the application.

If the User Bulletin window opens when you open UltraTax CS, just click the Close == hutton to close
this window. We will discuss user bulletins on page 7 of this walkthrough.

After you close the User Bulletin window, you will see the UltraTax CS menu and toolbar, which are the
starting points for all activities in UltraTax CS.

Note: If your firm uses a master password, you may be restricted from accessing various UltraTax
CS features.

UltraTax CS menu and toolbar

The toolbar is composed of buttons for the most common actions in UltraTax CS, such as creating a new
client, accessing client properties, printing returns or other documents, and switching between form and
input screen view. The UltraTax CS menu consists of menus from which you execute various commands.
These menus are dynamic, so the commands that appear in the menus differ depending on whether a
client’s return is open and where you are in the application.

Menu R — 5] File Edit View Utilities Setup Window Help
Toolbar B —— 0O Bq|'ﬁ ®'|5.: P |§@é~v|ﬁ Fz v|e ® JE| QovHFind\nputfor... Ed

Each menu contains commands about a different area of UltraTax CS. For example, the File menu
commands are used for client data operations, such as opening, closing, adding, backing up, or renaming
client data. Please take a few minutes to browse the commands in each menu. You will use many of the
commands later in this walkthrough.

UltraTax CS Home Page

The UltraTax CS Home Page provides links to frequently used functions and displays information about
return status, application updates, and client status in UltraTax CS. By default, the Home Page displays

when you open UltraTax CS, and you can click the Home Page button on the toolbar. To set up the
Home Page to always appear when a return is not open, choose User Preferences from the Setup menu,
click the Home Page tab, and select When no other screens are visible from the Display the Home Page
field drop-down list.

To view each section of the Home Page, click the links in the left pane.
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Alerts

The Alerts section provides natifications of important information about UltraTax CS. The section also
contains any reminders that have been set up via the Client Status system.

Product News

The Product News section displays electronic filing information and other news about UltraTax CS
applications.

Electronic Filing Live

The Electronic Filing Live section displays status information about returns that have been transmitted for
electronic filing.

Note: You must have an active internet connection to view the live status of electronic files. To
maintain an active connection, choose Ultilities > CS Connect, click the Communication Setup
button, click the Direct (LAN) connection to internet option, and mark the Internet connection is
always online checkbox.

eSignature Status Live

The eSignature Status Live section displays a list of all eSignature documents that have been transmitted
for electronic signing. This list includes the client ID, name, the originator at the firm who transmitted the
eSignature (typically a preparer, reviewer, or other staff member), the associated entity type, the date of
the transmission, and the current status of each document.

Bank Products

The Bank Products section contains status information about electronically filed returns that utilize bank
products. The Bank Products section displays on the Home Page only if you mark the Use Electronic
Refund Disbursement checkbox in the Bank Products dialog. To mark this checkbox, choose 1040
Individual from the Setup menu, click the Federal tab, and click the Bank Products button.

CS Connect Services

The CS Connect™ Services section displays updates that were downloaded and applied via CS Connect.
To update CS Connect Background Services settings on the CS Connect tab of the System Configuration
dialog via the UltraTax CS Home Page, click the CS Connect Services link and then click the Change
link.

UltraTax CS Updates

The UltraTax CS Updates section contains information about application updates that are available for
download. This link displays only if there are available updates.

Recent Activity

The Recent Activity section displays the most recent client returns your preparers, staff, and reviewers
have accessed, along with the time spent in each client's record. You can use the Setup > User
Preferences > Home Page tab to specify the number of clients displayed here.

UltraTax/1120 Walkthrough 3
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Client Profiles

The Client Profiles section lists all client returns, including the client ID, entity, status, and complexity.
In this section, you can open a client’s return, search your client list by first or last name, update client
contact information without opening the client's return, access return information, view return history
(when applicable), and view the status history of clients' returns, as well as add, edit, or view external
client documents.

Product Releases

The Product Releases section shows which federal and state applications you have installed, which
applications you are licensed for (or that you installed in the prior year) but have not yet installed, which
are available to install, and which are not yet available to install.

Product Information

The Product Information section displays Platform information that applies to all products and information
about all products for which you are licensed.

Data Locations

The Data Locations section displays all of the data locations you set up for your client data. You can
expand each link to see how many clients are in each data location. To add data locations, choose
System Configuration from the Setup menu, and click the Data Locations tab.

Firm Information

The Firm Information section provides information about network users who are currently using the
application. You can review graphs that display current and prior-year clients by entity, view a breakdown
by year and entity of how many clients each preparer, reviewer, or staff is assigned, and view computer
hardware information for network users. This section does not display by default. To display the Firm
Information section on the Home Page, choose Security from the Setup menu, enter a password, and
mark the Display Firm tabs on the home page checkbox. If you enabled advanced security, choose
Setup > Security, enter your password and click Continue, click the Groups tab, click the Edit Group
button, click the Administrative link in the Privilege column, set the Home Page privilege to Allow, and
click OK twice.

Multimedia Presentations

The Multimedia Presentations section contains links to video presentations about items such as new
features in UltraTax CS and PDF documents with information related to the videos.

Research on the Web

The Research on the Web section contains links to useful websites.
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Custom links

The left pane of the Home Page displays icons for any custom URLSs or links to local or network files that
you have set up. To add custom links, choose User Preferences from the Setup menu, click the Home
Page tab, and click the Custom Links button.

Forms CS

The Forms CS section contains links to the Forms CS website.

Support Center

The Support Center section lists Support operating hours and links to Support resources, the Help &
How-To Center, the E-File Help Center, and the UltraTax CS Ideas Community forum.

Welcome to UltraTax CS

The Welcome to UltraTax CS section displays when you first open UltraTax CS after you install the
application. This section provides descriptions of the information available via the Home Page navigation
pane. When applicable, the section descriptions point you to the corresponding Home Page section or
direct you to the appropriate tab in UltraTax CS.

[ mmunermcs. == |

Ele Edit View Utiliies Setup Window Help
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Ea 2018 ULTRATAX G5 _
Alerts Welcome to UltraTax CS!
Product News & =
Electronic Filing Live These multimedia presentations and product s are as an to many of the features and capabilities of UltraTax CS. They are
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T UltraTax/1065-US Walkth
Product Releases T UltraTax/1041-US Walkthrough
Product Information
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Multimedia Presentations
Research on the Web
System Information

This home page provides links to frequently used functions, displays important information regarding the status of UltraTax CS, and provides statistical summaries of
product and client information. By default, the home page appears when you open UltraTax CS. You can configure it to display whenever no other windows or

Forms CS dialogs are open by choosing the option in the Setup > User Preferences > Home Page tab.
The home page is organized into the following sections, accessible by the links on the left of this screen. A
Alerts

Displays important and time-sensitive alerts regarding your UltraTax CS software, and tickler notifications of scheduled status events, if configured in the Setup >
User Preferences > Tickler tab and then scheduled in the Utilities > Client Status... > Schedule Event tab.

Product News
Displays informational messages and electronic fiing news related to the products you have installed.

Electronic Filing Live
Contains status information on retums that have been transmitted for electronic filing.

eSignature Status Live

Contains status information on documents that have been transmitted for electronic signing.

Bank Products
Contains status information on electronically filed retums that are utiizing bank products, if enabled by marking the "Use Refund Advantage Electronic Refund
Disbursement Service” checkbox in Setup > 1040 Individual > Federal tab, under the Bank Products button.

) Welcome to UltraTax CS CS Connect Services
(y Lot Generated: brarch 13, 2019 08:00:03 An  Displays 3 log of the actions performed by CS Connect Services.
cot

[Refrazh]

31343

For more information about using the UltraTax CS Home Page, choose Help & How-To Center from the
Help menu, enter Home Page in the search field, press ENTER, and click “Using the UltraTax CS Home
Page.”
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The UltraTax CS Help menu

The Help menu provides a variety of features and methods to acquaint yourself with UltraTax CS. The
following sections describe some of the commands available from the Help menu.

Help & How-To Center

The Help & How-To Center provides one-stop access to the information you need while you use
UltraTax CS. Use the search field in UltraTax CS to find details on new features, procedures for various
tasks, answers to frequently asked questions, productivity and troubleshooting tips, alerts about timely
issues, and more.

To access the Help & How-To Center, choose Help & How-To Center from the Help menu, press F1 from
within an open client’s return, or press CTRL+Y. Or you can search for articles from within UltraTax CS by

Search for assistance ﬂ
clicking the arrow next to the Help button to enter your terms in the search
field. You can also choose Help > Alerts and Notices to view information about known issues, recent fixes,
and answers to common questions.

For more information and examples of sample searches, see the Finding answers to your UltraTax CS
questions article in the Help & How-To Center.

E-File Help Center

The E-File Help Center provides access to detailed information about e-filing your clients’ returns. The
center provides easy access to essential procedures such as applying to e-file, setting up UltraTax CS for
e-filing, preparing e-files, transmitting and tracking e-files, and resolving errors.

UltraTax CS Ideas Community

The UltraTax CS Ideas Community provides a way for you to give feedback and suggestions directly to
our development team. The scope, feasibility, and popularity of a suggestion based on votes from other
UltraTax CS users will impact whether we implement that suggestion in a future release of UltraTax CS.
For more information, see the UltraTax CS Ideas Community article in the Help & How-To Center.

Tax Subject Index

The Tax Subject Index provides a search feature to help you find the correct input screen for a specific
category of tax data. The Tax Subject Index also displays a list of available tax forms and a list of tax form
instructions (provided you have an active internet connection and Adobe Reader installed).

To access the Tax Subject Index, open a client’s return and then click the Tax Subject Index button

on the UltraTax CS toolbar, or enter a search term in the Find input for | Prdiputor. B field and then

press ENTER.

To search by keyword, click the Tax Subjects option in the Tax Subject Index dialog, enter one or more
keywords for the subject you want, and click the Find button. After the Tax Subject Index locates the
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associated articles, double-click the subject you want, and the application will open the input screen
where you should enter that category of data.

To view a list of all forms and their corresponding input screens for the current entity, click the Forms
option. Double-click a form in the list to open the related input screen or tax form (for non-calculating
forms).

To find tax form instructions on the internet, click the Web Form Instructions option and double-click the
desired form instructions in the list. Also, to access entity-specific frequently asked questions from the Tax

Subject Index, click the Frequently Asked Questions | Frequenty asked Questions...| button.

Additional Resources

In addition to providing quick access to the Help & How-To Center, the Help menu includes an "Additional
Resources" submenu from which you can access the following resources.

e General Support Information — Opens the Support section of our website. You can use the
Support page to obtain information about releases and versions, search the Help & How-To
Center, send questions to CS Product Support, and more.

e Keyboard Help — Opens a table of keyboard shortcuts. UltraTax CS provides many keyboard
shortcuts for the most commonly used features in the application, such as opening a client’s
return and accessing our Help & How-To Center.

e Frequently Asked Questions — Opens a help article with links to frequently asked questions
(FAQs) about UltraTax CS in general and about specific UltraTax CS applications.

e Ask Support via Email — Opens a form you can complete to submit a question to CS Product
Support.

Bulletins

The Bulletins command opens a window that lists all of the user bulletins pertinent to the current-year
applications for which you are licensed. User bulletins inform you of issues fixed in new releases, of
changes made to the application, or of special issues such as state requirements for forms. You can
either view the user bulletins on screen or print the desired bulletins from the User Bulletin window.

Note: You can also access current user bulletins for installed applications in the Product
Information section of the UltraTax CS Home Page. Click the Product Information link on the
UltraTax CS Home Page, click the appropriate application tab, and then click the link for the federal
or state application. Click the User Bulletins link, then click the Current link to access a list of all of
the current-tax-year user bulletins for the selected application.

On the Web

The On the Web command opens a sub-menu with commands to access various online resources.

e CS Professional Suite Home Page — Opens the main page of our website, where you can
obtain general information about Thomson Reuters/Tax & Accounting and our applications.

UltraTax/1120 Walkthrough 7
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Checkpoint — Opens the Checkpoint® login dialog, which subscribers can use to log in to the
Checkpoint online tax and research database service without closing UltraTax CS.

Quickfinder on ProView — Opens the Thomson Reuters ProView™ login dialog, which
subscribers can use to log in to Quickfinder®, a tax research and preparation resource, without
closing UltraTax CS.

Note: The Checkpoint and Quickfinder on ProView commands only appear if these features
are enabled by marking the corresponding checkboxes in the Setup > User Preferences >
Research tab. You may not see the new menu commands until you close and re-open
UltraTax CS.

Forms CS — Opens the main page of the Forms CS website, where you can log in and purchase
officially approved tax forms, document covers, and envelopes for your returns.

Adobe Reader — Opens the Adobe website from which you can download and install the Adobe
Reader.

IRS Home Page — Opens the main page of the IRS website, where you can obtain information
about the latest tax law changes and access various tax forms and publications.

IRS e-services — Opens the e-services page of the IRS website. This page contains tools and
resources to electronically conduct business with the IRS.

Getting Started

The Getting started command opens a sub-menu with commands to access a multimedia presentation
and guide in PDF. These resources are designed to introduce new users to UltraTax CS and to provide
information on application updates and new features.

Additional research resources

UltraTax CS provides additional research resources for tax research and return preparation.

RIA Form/Line Finder research integration — UltraTax CS integrates with RIA Form/Line
Finder research. To use this feature, click the Form View button on the toolbar to switch to form
view, choose Web Research from the View menu, and choose RIA Form/Line Finder (or right-
click, choose Web Research, and then choose RIA Form/Line Finder). You must subscribe to RIA
Form/Line Finder and enable access to RIA Form/Line Finder in the Research tab; to do so,
choose User Preferences from the Setup menu, and click the Research tab. You must be
connected to the internet to use this feature.

PPC Deskbooks integration — You can access PPC Deskbooks resources for additional tax
information. You must have PPC Deskbooks installed to use this feature. To access PPC
Deskbooks content from within UltraTax CS, click the PPC Deskbooks button in the appropriate
input screen, and choose the desired article. You can also choose Web Research from the View
menu, and then choose PPC Deskbook to open the PPC Reference Library application. You must
subscribe to the PPC Deskbooks and enable access to PPC Deskbooks in the Research tab; to
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do so, choose User Preferences from the Setup menu, and click the research tab. You must be
connected to the internet to use this feature.

e Government instructions and publications — UltraTax CS links to government form
instructions and certain publications. To use this feature, click the Form View button on the
toolbar to switch to form view, choose Web Research from the View menu, and then choose
Government (or right-click, choose Web Research, and then choose Government). To access this
feature from the UltraTax CS Help menu, choose On the Web from the Help menu, and choose
either IRS Home Page or IRS e-services. You must be connected to the internet to use this
feature.
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EB SETTING UP AND EXPLORING ULTRATAX CS

In UltraTax CS, you can access all setup-related activities from a single, initial setup menu. This chapter
shows you how to set up items that will remain the same for all of your clients and for all UltraTax CS

users in your firm. From the same initial setup menu, you can set up firm and security information and
preferences for transmittal letters.

Entering firm and preparer information

ACTIONS
Begin at the UltraTax CS menu.

1. From the Setup menu, choose System Configuration. The System Configuration dialog opens to
the Firm tab.

Note: We have set up a sample firm for this walkthrough. If you have already purchased and
installed a license for the full UltraTax CS application, your firm information is listed here.

System Configuration @
Firm CS Connect | Data Locations
Firm Name License Address EIN Phone Fax
Pames. Velano. Martin.. 5200 Wolf Road. Suite.. B300-965-8900

Additional preparer blocks

“You may add additional preparer blocks and pay a PRP fee for

each use. A "blank" preparer block is already available to each PRP Preparer Block.
client on File > Client Properties.

2. Enter your employer ID number in the EIN field.

UltraTax/1120 Walkthrough M
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3. Click OK to close the System Configuration dialog.

Now, let's add you as a preparer.

4. From the Setup menu, choose Office Configuration. The Office Configuration dialog opens to the
Preparers tab.

ice Configuration

The UltraT ax C5 Office curently being corfigured iz <default> -
| eSignature | E-Filing | Default User Preferences |
Preparers Reviewers. I Staff | Status. | Data Sharing | Diagnostics | Print Options I Onvio |
Name SSM PTIM/SIDN  Firm

[Edt. | [ Delete |

5. Click the Add button to open the Preparer Information dialog.

General Print options
Freparer S5H: PTIN/SIDN: Print Preparer's name in sighature block where allowed
Preparer name: Selbalusd
Email address:
Associate of fim: - Pames, Velano, Martinez & Co. - State options
X In certain state signature blocks where there iz only one field for
Firm address: 5200 ‘wolf Road. Suite 110 preparer identification number, use the preparer PTIN/SSN
Albany, Ny 12205
Preparer litle:
Foreign phone:
Special use:
Preparer EFIM [zee instructions on E-Filing tab]; - ) ) L
Califarnia, Form 3536 - License. registration, or enrollment:
Designes PIN; Humber:
Electronic Filing mandate: Type: -
Riepresentative information for Forms 2848 and 8821: | Representative, . Other type:
Thig preparer only available on PDA input screens, it will nat be State: -

available for selection in File > Mew Client or Client Properties.
Mew Mexico CRS identification number:

Third party designes X
, . . Mew Tork registration number:
@) Preparer [above] is the default designee

. X 01, exclusion code if NYTPRIM is not reguired: -
() Someone ather than the preparer is the default designee

M ame: | ‘ Oregon Jicense number:

PIN: I:I Phone: : Puerta Rico registration number:

Email address, | Tay practitioner &kion D number;

Foreign phane: | “irginia authorized agent number:
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6. Enter your Social Security number in the Preparer SSN field.

7. Press TAB to move to the PTIN/SIDN field and enter your PTIN or SIDN.
8. Press TAB to move to the Preparer name field and enter your name.

9. Mark the Self-employed checkbox if all preparers are self-employed.

10. Click OK to add the information to the list in the Preparers tab.

11. Click Done to close the Office Configuration dialog and to return to the UltraTax CS Home Page.

Reviewing the tax return collation

The next setup task is to review the default tax return collation.

ACTIONS
You are at the UltraTax CS menu.
1. From the Setup menu, choose 1120 Corporation to open the 1120 Product Information dialog.

Note: Each state application that you have installed has a tab, as shown in the following
illustration. (The Federal tab is currently selected.) Notice that the interest rates in effect as of the
latest release date are entered in the rate fields. You can enter or adjust interest rates as needed.

RT120 ProduetInronnatorn =R

Federal | Alaska | Alabama [ Arkansas | Arizona [ Califomia [ Colorado | Connecticut | District of Columbia ||+ ]

Interest rates Documents

2018 2019 2020 - Letters & Emails

01/01-03/31: 80 p1s01 - 033
p4/01-06/30: 300 pason - 06s3n: D4/01 - 06/30:

o701 -09/30: 200 g7t -09/30: 07/01 - 09/30:

10/01-1231: 300 9001 12030

Invaice -

Pl ¥ F ]| E
il

Mote: Changing these rates will affect all Ultra Tax federal products.

Document format

@ Separate pages for Transmittal Letter and federal and state Filing Instructions Input Scresns w
() Separate Transmittal Letter, but combine federal and state Filing Instructions

() Combine Transmittal Letter and Filing Instructions in letter format Tax Retum...

Additional information
Adding new clients initializes these input screen options: | New Client Options...

These settings are in effect for new and existing clients: | Other Retum Options...

i
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2. Inthe Collation group box, click the Tax Return button to open the Return Collation dialog.
Let's take a moment to review the features in this dialog.

e Focus options — Use the options in the Focus group box to control the return items
displayed in the Return items list. Although some items appear as a single item in each
collation list (government, client, and preparer), you can customize those items.

To do so, click the applicable option in the Focus group box in the Return Collation dialog.

e Find what field — Enter a search term in this field and click the Find button or press ENTER
to locate a specific item in the return items list. The Find button changes to the Next button
after the first instance of the search item is located. Click Next or press ENTER to continue
your search in the Return items list to locate other instances of the specified search term.

e Government/ Client / Preparer tabs — For each copy of a client’s return, you can specify
the collation order, print conditions, and whether to print an item on paper. You can also
determine whether to print items in the government or preparer copies on paper when filing
electronically or when printing to FileCabinet CS®.

e Return items list — This list contains descriptions of the printable items in the return, and
the current print condition for each item. You can select a single item or multiple items at the
same time and change the collation properties. Click the Government, Client, or Preparer tab
to change the collation properties of the same items for other copies of the return. Click the

Did you know button for more information on this feature.

e Print conditions group box — For each item in each copy of the return, you can print the
item when the item is required, or you can suppress the item from printing. You can enable
certain items that are not required to always print when data is present.

e When filing electronically group box — You can print the return on paper when filing
electronically or include an item as a second attachment when the client copy of the tax
return is delivered via email, as a PDF file, or via the NetClient CS® web portal.

e Move Up / Move Down buttons — To change the collation order, highlight an item in the list
and click these buttons to change the item’s position in the sequence.

e Restore Default button — Click this button to restore the collation of each copy of the return
to the UltraTax CS default or to the prior-year collation.

Note: By default, the return collation is set to follow IRS guidelines on forms that should
print with the return, and we strongly recommend that you use the default Government
collation. While you can customize the Client and Preparer collations, you do not normally
need to make these changes.

3. We will not change the order of the forms for this walkthrough, so click Cancel to close the dialog.

Entering invoice pricing

UltraTax CS provides many invoice options so you can customize your client invoices. You can print an
invoice without a detailed form listing, print a detailed form listing with only one price, print a detailed list
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with a specific price per form, or force a total invoice amount. In addition, you can create custom invoice
prices on a per-client basis when you do not want to use the standard invoice. Invoice pricing from the
prior-year UltraTax CS automatically transfers to the current-year application when you proforma, so you
need to update only prices that have changed. UltraTax CS provides a predefined template for client
invoices so you can use proportional fonts and borders, copy text from files in other applications such as
Microsoft® Word® or WordPad, or insert your logo or letterhead as a scanned (bitmap) file. UltraTax CS
generates the invoice based on the items selected to print in the client copy of the tax return. The
application automatically saves a backup copy of the default invoice so that you can start over if you do
not like your changes.

In the following example, you will enter information in the detail price listing.
ACTIONS
You are at the 1120 Product Information dialog.

1. Click the Invoice button and select Pricing from the drop-down list. The Invoice Pricing
dialog opens.

You can choose the forms to appear on the invoice and set prices for the forms in this dialog.

Enter text to search Enter form and per-item
for a specific form. prices in these columns.

. Pricing

Include the form
on the invoice IRE) Eind
by marking its Form T e Jd‘
checkbox. » } Bank Account Verification ;
Return Summary
Carryover Summary

Form 1128 (Application to Change Tax Year)
Form 1138 (Extension of Time with NOL)

Form 1133 {Application for Tentative Ref)
FinCEN Form 1143 (Authorization to e-file FBAR)
FinCEN Form 114 (Foreign Bank Accounts)
Form 2553 (5 Corporation Election)

e R P

Q55T Election Workshest

Form 2848 (Power of Attorney)

Form 3115 Copy (Change in Accounting Method)
Form 4466 (Application for Quick Refund)

Form 4506 (Reguest Copy of Tax Form)

Form 4506-T (Reguest Transcript of Tax Form)
Form 4876-A (Interest Charge DISC Election)

[ e

A

OEEEEOEOEEEDEEEEEE

Print a report at any
time to see the
current prices.

Let’s enter a couple of sample prices.

2. Enter Form 1120S in the Find what field and click the Find button.

UltraTax/1120 Walkthrough 15



Setting Up and Exploring UltraTax CS

16

10.

11.

12.

Click the Next button until the Form 1120S (S Corporation Return) line is highlighted and mark
the checkbox. Once you mark the checkbox for an item, the Form Price column is enabled.

In the Form Price field, enter 5,000 and press ENTER. The invoice now lists $5,000 as the price
for Form 1120S.

Delete the text in the Find what field, enter Form 4562, and click the Find button.
Mark the Form 4562 (Depreciation and Amortization) checkbox.
In the Form Price field, enter 50 and press ENTER.

In the Item Price field, enter 25 and press ENTER. When you process returns, the invoice will
show the greater of $50 or $25 per item for Form 4562.

Delete the text in the Find what field, enter Net Operating Loss Carryover Worksheet, and click
the Find button.

Mark the Net Operating Loss Carryover Worksheet checkbox. “No Charge” appears in the Form
Price field. UltraTax CS will print “No Charge” on the invoice when the NOL Carryover Worksheet
is completed.

Note: If you click the Increase All button, the Increase Invoice Amounts dialog opens. You can
increase all invoice prices by an amount or a set percentage. In addition, you can apply a dollar
amount to all invoice items that are currently set as “No Charge” items.

Click Done.

Click OK to close the 1120 Product Information dialog and to return to the UltraTax CS Home
Page.

Notes

e To print the invoice price list to view and adjust prices before you print invoices, click the
Print button in the Invoice Pricing dialog. Although the invoice prices defined in this dialog
apply to all clients, you can customize the pricing for a specific client’s invoice. To change
an amount for a specific client, open the client’s return, choose View/Customize Invoice
from the View menu, and click Close to close the invoice preview; the Custom Invoice
Amounts dialog opens. Note that other options are available in Screen Letter, such as
forcing a total invoice amount and applying a discount to the invoice.

e You can show a list of forms on the invoice with or without prices and print “No Charge”
when there is no charge for a particular form. To access these options, choose 1120
Product Information from the Setup menu, click the Invoice button, select Text & Format
Options from the drop-down list, and then click the Options button.

e To set up separate prices for state items and print those prices on a combined federal and
state invoice, click the appropriate state tab in the 1120 Product Information dialog and
then click the Invoice Pricing button.

UltraTax/1120 Walkthrough



Setting Up and Exploring UltraTax CS

Customizing the print options

You can set print options that apply to all clients. Although you do not need to change any of these
options for this walkthrough, let’s look at the options available.

1. Depending on your configuration, do one of the following:

e If your security configuration allows individual users to set their own print options, choose
User Preferences from the Setup menu and click the Print Options tab.

e If you are using the evaluation version of UltraTax CS or if your security configuration is set
to use firm-wide print options, choose Office Configuration from the Setup menu, enter the
master password (if necessary), and click the Print Options tab.

Office Configuration
The UltraT ax C5 Office currently being configured is: - <default> - Office Setup...
‘ eSignature: I E-Filing I Default User Preferences |
‘ Preparers Reviewers I Staff I Status. I Data Sharing I Diagnostics | Prirt Options Onvio
Prirt at the top of each page

Cliert documents: i Date Time Page number

Cther than client documents: Cliert ID Date Time Page number

Position of identifiers on pages: Left D— Right
Prirt client data in bold fort Print date in preparer's block
Prirt client data in capital letters Print control total markers on Organizer forms
Use Inteligert Mail Barcodes Include acknowledged items on the Diagnostics report

ailer [0 D Allow Federal forms to print with state retums for these collations:

Prirt Zip numbers on input screens Govemment Client Freparer
Print Zip numbers on Organizer forms Abways print Form 8873 (etc.). regardless of signature status
Paginate statements by tax form When Form 8873 (etc ) signature date(s) (Preparer and/or Cliert) are not
Allow landscape statemerts entered @ leave signature datefs)blank () use cument date

. . Field masking applies to:
Print separator page between collations

/] SSNs/PTINs [/ EINs  [¥] Bank Numb: | Date of Bith

Print separator page between packages s s s A dmoers &
[ Maiing Siipsheets.. | [Page Layout and Shading...| | e ] [ PDFFie Options... |

In the Print Options tab, you can do the following:

e Print selected information at the top of each page, such as the client ID, date, time, and
page number. You can also set the position of these items on the page. Note that this
information does not print on certain state forms, per state guidelines.

e Print statements in one continuous batch or paginate the statements based on
corresponding forms.

e Print client data in bold font or capital letters or print bar codes on mailing slipsheets by
opening the Mailing Slipsheets dialog.

e Define print options, such as the appearance of the printed output and page layout.

e Create or edit watermarks for use on government, preparer, or client return collations.
Depending on your security configuration, click either the Watermarks tab or the
Watermarks button.
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e Choose to include federal forms when printing state returns for the Government, Client,
and/or Preparer collations.

e Choose to unmask the SSNs/PTINs, EINs, bank numbers, or dates of birth in the printed
client and preparer copies of the return.

2. We will not change options for this walkthrough, so click Done to close the dialog.

Note: Many of the options discussed above are firm-wide options, but preparers can change
some print options, such as watermarks and selecting particular pages, to print for specific
clients. Printing a return for most clients is straightforward; all you need to do is click the Print
button on the toolbar and determine whether you want to print a preview or a final copy of the
return.

You are now ready to process your first 1120 return using UltraTax CS. Because different features and
conventions are highlighted in each chapter, we recommend that you complete the next chapter,

L]
“Preparing Your First S Corporation Return,” before starting the ‘a Preparing Your First C Corporation
Return” chapter.

Specifying 1120 return options

UltraTax/1120 provides a way to set various return presentations and other options for all 1120 clients.
These options appear in the same dialog and apply to all UltraTax/1120 users in your firm. In the
following example, we will review one of the options.

ACTIONS
1. From the Setup menu, choose 1120 Corporation to open the 1120 Product Information dialog.

2. Click the Other Return Options button to open the Other Return Options dialog.
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Other Return Options =

Retum Presentation | Proforma | Cligrt Documents I Other | Consert Irfon'nation|

Ciptions

Complete Schedule G when receipts and assets are less than $250.000 (Form 1120-2)

Complete Schedule L when receipts and assets are less than $250,000

Complete Schedule M-1and C Corporation Schedule M-2 when receipts and assets are less than 250,000
Complete Schedule M-1in lisu of Scheduls M-3, Parts 1l and Il when assets ars less than $50 million
Display zero in balance sheet when column is blank

Print Form 1125-E when receipts are less than $500,000

Print Form 8283 columns ig), ). and (g} if not required

Print the 5325 mailing address leftjustified

Print Schedule K-1 instructions when shareholderis a 1040 client (S Corp)

Suppress printing of Form 1120, Page 5 when receipts and assets are less than $250,000 (C Comp)
Truncate officer SSNs on Form 1125-E

Camy Schedule M-1 book/Atax dfferences to Schedule M-2 (S Com):

Do not transfer to Schedule M-2 -

Default for Screen D, Detail schedule, Form 8949 transactions:
Box C or F - Mot reported on 10958 -

[ ok || Cance

3. Inthe Return Presentation tab, mark the Complete Schedule L when receipts and assets are less
than $250,000 and the Complete Schedule M-1 and C Corporation M-2 when receipts and assets
are less than $250,000 checkboxes. This ensures that Schedules L, M-1, and M-2 will be
completed for both C and S Corporations, regardless of the amount of total receipts and total
assets at the end of the tax year.

Note: All 1120 return options appear in this dialog. The options you choose in this dialog affect
all corporate returns processed and all UltraTax/1120 users. Please review the other options
available. For help in a specific field, press F1 and then click the link for the field.

4. Click OK.

5. Click OK to close the 1120 Product Information dialog.

UltraTax CS sample data

Three 1120 sample clients are included with UltraTax CS for use with this walkthrough. Client
UTW1120S1 or UTW1120S2 will be used for S Corporation processing in the “Preparing Your First S
Corporation Return” chapter later in this walkthrough. Client UTW1120C will be used for C Corporation
processing in the “Preparing Your First C Corporation Return” chapter later in this walkthrough.

Depending on how you installed UltraTax CS, you may need to download the sample data from our Help
& How-To Center before you can restore it.
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To determine if the sample data has been installed on your computer, navigate to
C:\WINCSNUT18\WALKTHRU\ and confirm that the UTW1120C, UTW1120S.1, and UTW1120S.2

folders shown in the following image are present.

(C:) » WINCSI » UTIE » Walkthru »

e with + Mew folder

- Name

L UTWI120C
| UTWI11205.1

L UTW11205.2
|| ACS11205.cbf
|| CtBKLstWT8
|| WPCS11205.chf

Notes

e If you installed UltraTax CS in a folder other than C:\WINCSI, navigate to that folder. For
example, if you installed the program in D:\WINAPPS\WINCSNUT18, you should navigate to
D:\WINAPPS\WINCSNUT18\WALKTHRU.

e If you access UltraTax CS through the Virtual Office CS® or SaaS (Software as a Service)
environment, you can download and restore the sample data as outlined in the following

sections.

If the sample data has been installed, you can proceed to the “Restoring sample client data” section.

Downloading the sample data

If you don’t have the sample data folder, or if you are running a network installation of UltraTax CS and
someone in your firm has already completed the walkthrough, complete the following steps to download
the ZIP file from the Help & How-To Center and extract its content to your local drive.

ACTIONS

1. Click this link to open your default internet browser and download the ZIP file. Depending on your
browser or internet security settings, you may receive a prompt to open, run, or save the
installation file, or to show the file in its current folder. Choose to save the ZIP file or to show it in

its current folder.

2. If the file is not already visible in an open folder, navigate to the location to which you saved the
ZIP file (by default, most browsers save files to your Downloads folder).

3. Extract the ZIP file to C:\WINCSNUT18\WALKTHRU.
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Notes

o If you are missing some of the folders in the location listed above, create the folders as
necessary by right-clicking and choosing New from the context menu and then selecting
Folder.

e If you installed UltraTax CS in a folder other than C:\WINCSI, navigate to that folder. For
example, if you installed the application in D:\WINAPPS\WINCSNUT18, you should
navigate to D:\WINAPPS\WINCSNUT18\WALKTHRU.

e If you run UltraTax CS in the Virtual Office CS or SaaS environment, browse to a
temporary location on your C:\ drive.

Restoring sample client data

In the following steps, you will use the Restore command to retrieve the data for these clients from the
C:\WINCSNUT18\WALKTHRU\ folder on your hard drive.

Notes

e If you are a current UltraTax CS user or you are not the first person to complete this
walkthrough when you evaluate the trial version of UltraTax CS, you must restore the sample
data as described in the following procedure.

o If you are evaluating the trial version of UltraTax CS and you are the first person in your office
to complete this walkthrough, you do not need to restore the sample data. However, you may
want to read through the rest of this section to familiarize yourself with the process for restoring

data.
e If you access UltraTax CS through Virtual Office CS, you will restore the sample data from
Y:\UT18\WALKTHRU.
ACTIONS

You are at the UltraTax CS Home Page.

1. From the File menu, choose Restore.

To data location:  <default> [CAWINCSINUTTEDATAL) -
Clients v fvalable 3 Highlighted: 1 Selected: 0
Client ID Name Entity Client ID Mame Entity
UTW1120C Xatartlu Corp. 1120C
UTW112051 Central Peint Advertising 11205
UTwl12052 Central Point Advertising 11205
Select All > ] [ Select-> ] | <- Remove |
Focus Backup data
[ Clientts with backups in FileCabinet C5 Backup location:  CsWINCSINUTT 8% akthnt -
FileCabinet C5: | -]
[Qhange Backup Location... ] [ Refrezh ]
Backup: | v|
11040 @120 [F1085 (11041 ] Other
Preparerfieviewer/staff. (&l Preparers] -
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2. UltraTax CS defaults to looking for client data in the location used when client data was last
restored. Do one of the following:

e |If the Clients Not Found dialog opens, UltraTax CS cannot find client data in this location.
Please proceed to step 3.

o |f UltraTax CS finds client data in this location, the Restore dialog opens. If not already
selected, select Clients from the drop-down list in the upper-left corner of the dialog. Please
proceed to step 5.

1. If necessary, click the Change Backup Location button and navigate to
C:\WINCSNUT18\WALKTHRU, where C is the drive on which you installed UltraTax CS. If you
installed UltraTax CS in a folder other than C:\WINCSNUT18, navigate to that folder now.

l Note: If you access UltraTax CS through Virtual Office CS, navigate to Y:\UT18\WALKTHRU.
2. Click OK after you choose the appropriate folder.

3. Double-click clients UTW1120C, UTW1120S1, and UTW1120S2 to move these clients to the
pane on the right.

4. Click the Restore button. If UltraTax CS prompts you to overwrite existing client data, click the
Yes To All button.

5. The Abort button changes to the Done button when the restore process is complete. Click Done
when available. Clients UTW1120C, UTW1120S1, and UTW1120S2 are now available for use in
2018 UltraTax CS.

l Note: When you restore just one client, that client’s return opens automatically.

Navigating in UltraTax CS

In UltraTax CS, there are many methods for navigating through the application, so you can use the
method most comfortable for you. For example, you can use keyboard shortcuts to activate commands or
use the mouse to click toolbar buttons. You can also use a combination of the mouse and keyboard
commands. For example, you can press CTRL+O to open the Open Client dialog and then double-click
the desired client ID to open that client’s return.

5 File Edit View Utilities Setup Window Help HER

0= vh®v|53f¢'|§@év|@ng‘eﬁl_JE|§ev||Findinpulfor.. 27

Click here to add Click here to open
a new client. an existing client.

In this walkthrough, you will use all of these methods. In some instances, we will show you two or three
ways to complete the same task. Although we use a particular method to provide you with instructions,
you can determine the method you prefer to enter data and use the application.

The following table describes how to find information about menus, toolbars, keyboard shortcuts, and
function key shortcuts in UltraTax CS.
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Navigation To find more information...
method
Menus and toolbars For information on various menus and toolbars in UltraTax CS, click the

arrow next to the Help button on the toolbar, enter Menus and toolbars in
UltraTax CS in the search field, and press ENTER. In the search results
page that opens, click “Menus and toolbars in UltraTax CS.”

Keyboard shortcuts For a list of common keyboard shortcuts used in UltraTax CS, choose
Additional Resources from the Help menu, and then choose Keyboard Help.

For detailed information about specific groups of keyboard shortcuts, click
the arrow next to the Help button on the toolbar, enter Keyboard shortcuts
in the search field, and press ENTER. In the search results page that opens,
click the appropriate links to view articles that cover keyboard shortcuts used
in various parts of UltraTax CS.

Function keys For a list of function keys used in UltraTax CS, click the arrow next to the
Help button on the toolbar, enter Function keys in the search field, and
press ENTER. In the search results page that opens, click “UltraTax CS
function keys.”
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B) PREPARING YOUR FIRST S CORPORATION
RETURN

The first two chapters of this walkthrough provided an overview and some basic setup tasks to process
your first return. This chapter shows you how to use common features, how to use UltraTax CS to
prepare a tax return for an S Corporation client, and how to preview and print the return.

Opening a client’s return

To begin processing the S Corporation return, open the client’s return using the following procedure. This
walkthrough is designed to show you many of the concepts and conventions of UltraTax CS. For existing
clients, much of the information you enter in this walkthrough would proforma from the previous year and
would not need to be re-entered in subsequent years.

I Note: To add a client to the application, choose New Client from the File menu.

ACTIONS
You are at the UltraTax CS Home Page.

1. From the File menu, choose Open Client.

Note: From this point forward, we use the convention “Choose [Menu name] > [Command
name]” to instruct you to choose a command from a menu. For example, step 1 above would
be “Choose File > Open Client.”
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2. If you have Accounting CS™ installed on your computer, highlight UTW1120S1 in the list, or enter
UTW1120S1 in the field above the Client ID column.

Data location:  <default: [CNWINCSIAUTIEDATAY) -
T 1 2051 Clients: 3
Client 1D MName Entity 3 Complex
UTwil20C Xatartlu Corp. 1120C 132
UTW112051 Central Point Advertising 11205
UTW112052 Central Point Advertising 11205 80
Focus .
K
[T]1040 #1120 [T 1065 11041 [ Other .
Preparer/reviewer/staff: (&l Preparers)] -
Fizcal pear end: [l b anthz) -
Event: Al clients, regardless of status Madify...
[ Open I [ Cancel ] [ Detail »» ]

If you do not have Accounting CS installed, highlight UTW1120S2 in the list, or enter

UTW1120S2 in the field above the CI

ient ID column.

This is the client ID used for the S Corporation return you will process. Note that you can use up
to 11 letters and/or numbers to create a unique client ID.

Note: If the walkthrough client ID does not appear in the Open Client dialog, confirm that the
1120 checkbox is marked in the Focus group box. If the client ID still does not appear, you may
need to restore the data by following the procedures in “UltraTax CS sample data” on page 19.

3. Click the Open button. If the Add Selected State dialog opens, click No.

Note: From the File menu, if you choose New Client or Client Properties and click the Add
State(s) button, UltraTax CS lists all state applications, whether or not they are currently installed.
After you select state applications for the client’s return, any state or city products that have not
been previously installed are automatically installed when you click OK. When you add a
previously uninstalled state application to a client’s return, UltraTax CS automatically installs the
most current version of the application, including any previously released updates.

Now, let’s enter additional tax return information for the S Corporation client.

26
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Entering data for the return

You currently have the client UTW1120S1 or UTW1120S2 open and are in Screen 1120, the first input
screen in UltraTax/1120. Whenever you add an 1120 client, this will be the first input screen displayed.
(See the overview illustration on the following page.) Next, you will learn about some of the UltraTax CS
data-entry features.

With UltraTax CS, you can enter tax data in the application via the input screens and immediately review
the results in screen images of the tax forms. When you process returns with UltraTax CS, you can enter
information in input screens in any order you choose.

For each UltraTax CS application, related functions and activities are grouped in folders according to the
type of tax data you enter in the input screens. The folders are always listed in the folders block on the left
side of the screen in a logical processing order. The general information screens are first, the organizer
screens next, the electronic filing screen, the payments screens, the income and deductions screens, and
S0 on.

In addition, the folder names describe the information you enter in the input screens in that folder. For
example, the Income & Deductions folder in UltraTax/1120 contains the input screens in which you enter
income, deductions, qualified business income information, business interest expense limitation
information, sales, like-kind exchanges, prior-year casualties and thefts, and asset information.

To enter information for different areas of the return, click the desired folder. (We will also show you
keyboard methods for opening folders.) The tabs at the top of the window show the input screens
available in the current folder. The following example shows Screen 1120 in the General folder. Also
available in this folder are Screens Contact, Bank, OthInfoS, OthAsset, Letter, Consent, and Info. To
move to the next screen, press F12 or click the screen’s tab that you want to view. If you hover your
mouse pointer over a tab without clicking the tab, you can read a description of that input screen.

When you open a return for an 1120 client, the initial screen looks similar to the following illustration.
(The input screen that appears when you open a client depends on the input screen last opened for that
client.) The input screen window has many components, which are described in the following illustration.
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Adot in an input Buttons for viewing Any buttons shown here
Federal or state screen tab input screens, forms, allow you to open one of
buttons. If the indicates data is the Shareholder two most recently-viewed
open return has a present. Information window, or tax returns.

state attached,
the state button
appears below the
federal button.

areturn summary.

The Input screen
overview button

opens the JE— =
B 2 Electronic Filing
overview help ~Famens Corporate Income Tax Return
article for the ) s 1120 anq nformation e )
current screen. QR ff 38-1111111
% :::::::;:Iw Name Central Point Advertising
E‘ gx'::m':l“ Doing business as
Address 1227 Industry Dr.
. City, state, zip code Canton ~||MT)-) (48111
Lines on a Foreign country I |
folder indicate Foreign province or state
Foreign postal code
that the folder Client phone number
contains data. Special processing:
Disaster relief [ -||
Other [ [~ |
Buttons showin g g :is::e Filings. State of inc_orporation-, if different from state postal code |:|:
. e Country o Incorporation T
the different Date incorporated 1/01/1990
sections » Business code #|541800~|
i ) \ vpstes» Initial return -
available in the \ [ormorate nformation ) Fr I (e | S
current input
screen.
Folder description. Data type of the current
The folders field (Number, Date,
block is used Alpha, and so on).

to select input
screen folders.

28 UltraTax/1120 WalkThrough



Preparing Your First S Corporation Return

The folders block lists the folders available for a particular application (1120, 1040, federal, state, and so
on). Use the folders block to choose a folder to enter data. For example, to enter information for Form
1120S, Page 1 activity, click the Income & Deductions folder. Later in this walkthrough, you will see
several examples of how to use the folders block.

The folders listed in the folders block change if you switch from a federal application to a state application
or vice versa. The list also changes if you view forms rather than input screens. (The process of changing
from input screens to forms while you review the sample return is explained later in this walkthrough.)

The input screen sections are indicated by bold headings. For example, the cursor is currently in the first
blank field in the 1120 and 1120S Information section. Note that the General Info button near the top of
the input screen is active, which indicates the cursor is in that section.

The status bar at the bottom of the window displays input screen information, which changes based on
the current activity and the location of the cursor.

Notes

e You can customize the visibility and order of the federal or state input screens in each folder.
To do so for the current entity, choose Setup > 1120 Corporation, click the Federal or state-
specific tab, click the Input Screens button in the Collation group box, and choose Data Entry
Display. In the Data Entry Display dialog, select a folder or one or more input screens in a
folder and use the Move Up and Move Down buttons to change their order. You can also use
the options in the Display conditions group box to limit the appearance of input screens and
folders by whether the screens or folders contain data.

¢ Note that you cannot alter the order of some related input screens. Custom display settings will
proforma when possible, but folder and input screen settings that changed significantly may not
proforma.

Entering S Corporation data

Now that you are familiar with the parts of a data-entry window in UltraTax CS, let’s enter data for the
sample client using the folders concept. To illustrate this concept, we will add some balance sheet items.

ACTIONS
You are at Screen 1120 in the General folder.
1. Press ESC to move the focus to the folders block.

Note: The term “focus” refers to the portion of the window that is currently active and responds
to keyboard input. For example, when the focus is on the folders block, the T and | keys move
among folders. When the focus is on an input screen, the T and 4 keys move among input
screen fields.

2. Click the Balance Sheet folder.

3. Enter 2,500 in the US government obligations field in the Beginning of Year column, and press
ENTER.
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Notes

e UltraTax CS uses colors to signify the type of data associated with a field. Data that you
enter in an input screen displays in black; data that transfers to the input screen via
proforma, is imported from Accounting CS, or is automatically calculated by UltraTax CS
displays in blue. Data entered in a force field displays in red.

e The Windows convention for moving from field to field is the TAB key. UltraTax CS
accepts either TAB or ENTER to move to the next field. For the remainder of this
walkthrough, we instruct you to use the ENTER key.

e The ENTER key always moves you to the next field when you are entering data in the
input screens, statements, or the Asset tab. To have the same functionality in screens
that do not contain lists of items, mark the Use enter key to move between fields
checkbox in the Setup > User Preferences > Data Entry tab.

4. Click the L-2 tab, enter 1,000 in the Mortgage, notes, bond payable less than 1 year field in the
Beginning of Year column, and then press ENTER.

Note: For existing clients, the balance sheet items just entered would be proforma’d, and you
would not need to enter them. The purpose of this procedure is to show you how to navigate
in UltraTax CS.

Entering shareholder information

Now that you have some experience using folders, you will learn how to prepare an S Corporation return.
Let's open the Shareholder Information window in which we will enter shareholder information for client
UTW1120S1 or UTW1120S2.

ACTIONS
You are at Screen L-2 in the Balance Sheet folder.

1. Choose View > Shareholder Information.

I Note: You can also open the Shareholder Information window by pressing CTRL+R or by

clicking the Shareholder Information button on the toolbar.
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The following illustration shows that the Shareholder spreadsheet displays all the shareholders
you have entered, as well as each shareholder’s beginning of year shares, ownership
percentage, health insurance, property distributions, deemed dividends, loan repayments, and
beginning-of-year stock basis and loan basis.

Use these buttons to add, The amounts displayed in these
insert, or delete a columns were entered in
shareholder. shareholder data entry.

The Shareholder tab is
used to enter general
information, such as the R i

shareholder’s name, Lrrlimee 840 /S / N\ [ Dore |
address, and ownership e T ——

information. This Qwnehin cunmrmron | Disibaions | Do
information is used to

complete both the )
federal and state
returns.

300.000

The Other Info tab is Nygimets, rrrn
used to enter Sl e E

. . T "} nnnnn g of year shares:
information for each / P — - ety =
Shareholder’s / ey mese
Schedule K-1, i = Fia [
H H Province or siate: ‘
including the . =
shareholder basis
information. /

/

SSN/EN. VS s34

If you were processing
a state return for this
client, a state tab is

available to enter
state-specific
information.

2. Use the Shareholder Information window to enter all information for shareholders of subchapter S
Corporations. In the previous illustration, two shareholders have already been added.

3. Press F12 to open the Other Info tab for the first shareholder, Shannon Finnerty.
4. Press ENTER until the cursor is in the Distributions including cash (Force) field and enter 1,000.

5. Press F1 to see helpful information about the tab in which you are working.

I Note: You can press F1 in any UltraTax/1120 tab to access helpful information.
6. Close the help window and return to the Other Info tab.

7. Press PAGE DOWN to open the Other Info tab for the second shareholder, Louis Stern.
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Note: Pressing PAGE DOWN or PAGE UP while in a field takes you to the same field for the
next or previous shareholder in the Shareholder spreadsheet. To locate a specific shareholder,
scroll through the Shareholder spreadsheet and click the line associated with the shareholder.
Press CTRL+A, choose Add from the Shareholder menu, or click the Add button on the toolbar
to add a new shareholder.

9. Enter 500 in the Distribution including cash (Force) field and press ENTER twice to move to the
Supplemental information field.

Note: When you see the Statement dialog E] button, you can enter additional detail for the
current field in a statement dialog. When the cursor is in one of these fields, press E (as in
“Enter the statement”) or click the Statement dialog button open the statement dialog.

10. Press E to enter the statement dialog for the Supplemental information field. Use this statement
dialog to enter any shareholder-specific data or messages for the current shareholder. Note that
information applicable to all shareholders is entered in Screen KSep.

11. Enter Interest income in the Description field and press ENTER twice.
12. Press the spacebar twice and enter Ohio Portion in the Description field.

13. Press ENTER and enter 50 in the Amount field.

Staternent  Edit  Column  Help
s last | BB QL BFIEF S

. Supplemental Information |

1 Interest income
2» Ohio Portion
%  Click here to add new item_..

14. Press F2 (or click Done) to save your data and return to the Other Info tab for Louis Stern.

Notice that when there is data in a statement dialog, the Statement dialog @ button is red and
underlined. This indicates that statement detail exists for a given field without requiring you to
open each statement dialog to check for data.
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Shareholder basis calculation

ACTIONS
You are at the Other Info tab for Louis Stern.

1. Press ALT+A (or click the Shareholder Basis button) to open the Shareholder Basis dialog. Take
a moment to view the tabs in this dialog.

The Shareholder Basis dialog is used to enter shareholder basis and suspended loss information
for each shareholder. This information is used to track stock and loan basis, calculate allowed
and disallowed losses for each shareholder based on the corporation’s records, and calculate
gain recognized on excess property distributions and on the repayment of shareholder loans.

Stern, Louis -

Stock |Lcan I&mmded Losses|

Beaginning of year stock basis: 63.723

Capital contributions:

Cther increases:

Gain on Section 179 assets (Force):

Cther decreases:

Loss on Section 179 assets (Force):

Gain on excess distibutions {Force):

[ Ok ] [ Lancel ]

Note: In the Beginning of year stock basis field in the Stock tab, you would enter the
shareholder’s beginning-of-year stock basis. UltraTax CS proformas this amount from the
end-of-year stock basis for the prior year.

2. Press ALT+O or click OK to return to the Other Info tab for Louis Stern.
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3. Click the Shareholder tab.

Note: In the Beginning of year shares field, you would enter the number of shares owned by
the current shareholder as of the first day of the S Corporation’s current tax year. Fractional
shares can be entered with precision of up to three decimal places. UltraTax CS tracks the
number of shares owned at the end of each year. In subsequent years, the proforma process
will automatically complete this field.

4. Press ALT+W (or click the Change of Ownership button) to open the Change of Ownership
dialog. This dialog is used to indicate any changes in the number of shares owned by a
shareholder during the year. UltraTax CS calculates the individual shareholder’s weighted
percentage and displays it in the Change of Ownership dialog.

5. Enter 060118 in the Date column.

6. Press ENTER twice to move to the number of shares for Louis Stern. Notice that these actions
cause UltraTax CS to add another Date column. You can enter up to 23 dates in this dialog.

7. Enter 150 in the row for Louis Stern and press ENTER.

Shareholder Name g;;z;’::;‘; 10115 6101118 Date
Finnerty, Shannon 61.082844 200.000 200.000
Stern, Louis 38.917156 100.000 150.000
Column Totals |_100.000000| 300.000 350,000 |
IRC 1377 or 1368 Dates Only
. - ] (B

8. Click OK to close the Change of Ownership dialog and return to the Shareholder tab for Louis
Stern.

You can override the shareholder’s weighted average percentage of ownership (which will be
used in the allocation of shareholder items) by changing the percentage in the Override
percentage ownership field in the Shareholder tab.

Note: If you override a shareholder’s weighted average, UltraTax CS adds the override
percentages to all other calculated percentages. If the total of all ownership percentages
exceeds 100 percent, you need to either override each shareholder’s weighted average
percentage to adjust the total shareholder percentages to equal 100 percent or you need to
delete all overrides.

9. Click Done to close the Shareholder Information window and return to the input screens.

10. Click the Income & Deductions folder to open the Inc tab.
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Importing general ledger data from Accounting CS

For this walkthrough, we will simulate a data import from Accounting CS to UltraTax CS. You must have
both products installed on your computer to complete this section. You can also import account balances
from Workpapers CS™. If you do not have Accounting CS or Workpapers CS installed, skip to the
“Entering depreciation data” section on page 38.

UltraTax CS can examine the general ledger balances in the client write-up files, summarize those
balances as needed, apply whole-dollar rounding, and then import relevant amounts to the corresponding
input screens according to the tax code.

You can assign tax codes in Accounting CS throughout the year so that you are ready to import balances
for the return during tax season. You need to assign tax codes to general ledger accounts only once,
even if the IRS changes line numbers on forms. If you already maintain a client’'s general ledger
information in Accounting CS, using this feature saves you time when you prepare a client’s return. If you
use Accounting CS, you can import the current client’s pre-existing general ledger information from
Accounting CS before you manually enter data for that client in UltraTax CS.

Restoring sample data into Accounting CS

In this exercise, we will restore some sample data into Accounting CS and then import that data into
UltraTax CS.

ACTIONS

1. Double-click the Accounting CS E icon on your desktop or choose Start > All Programs > CS
Professional Suite > Accounting CS.

2. Inthe Accounting CS login screen, enter your staff ID and password, and then click OK.

3. Choose File > Client Data Management Utility.

4. From the Action drop-down list, choose Restore.

5. Inthe Location field, browse to C:\WINCSNUT18WALKTHRU if C:\ is the drive on which you
installed UltraTax CS.

Notes

e |If you installed UltraTax CS in a different location when you installed the evaluation
application, replace C:\WINCSI in the path above with the location to which you installed
UltraTax CS. For example, if you installed UltraTax CS in F\WINAPPS\WINCSI, you
should navigate to F\WINAPPS\WINCSNUT18\WALKTHRU.

e |If you access UltraTax CS through Virtual Office CS, you will restore the sample data from
Y:A\UT18\WALKTHRU.

6. Click OK to close the Browse For Folder dialog.
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7. Inthe Client Data section, mark the checkbox for client ACS1120S (or client WPCS1120S, if you
are using Workpapers CS).

Client Data Management Utility

Action

Action: | Restore |Z”
File Location

Location: | CAWINCSIUT18Walkthru | [ Browse.. |
Cliert Data

D % Name File Name Details

[V]] ACS11208 | Central Point Advertising | ACS11205.cbf | Backed up by ADMIN on 311412019 |

[[]| WPCS11205 | Central Point Advertising | WPCS11205.cbf | Backed up by ADMIN on 3/14/2019 |

Available clients: 2 Selected clients: 1

8. Click the Restore Selected button. The Restore Status dialog opens, showing the progress of the
restore process. Wait for the process to complete successfully.

9. Click OK to acknowledge the message and open a diagnostic report.
10. Click Close to close the diagnostic report.

11. Choose File > Exit to close Accounting CS.

Importing Accounting CS data into sample client UTW1120S1

Now that you have restored the data in Accounting CS, you are ready to import that data into UltraTax

CS. For client UTW1120S1, you will import data for Form 1120S, Page 1; Schedules K, L, M-1, and M-2;

Form 1125-A; and rents and royalties. Other types of data you can import for S Corporations include data
for farms (Schedule F) and rentals (Form 8825). If you do not import general ledger data from Accounting
CS or another general ledger application, you would enter this data in the UltraTax CS input screens.

ACTIONS
You are at Screen Inc in the Income & Deductions folder.

1. Click the Balance Sheet folder in the folders block.

2. You are at Screen L. Notice that the beginning-of-year balance sheet numbers have already been
completed in Screen L. This demonstrates how the proforma process transfers the end-of-year
numbers from the previous tax year to the Beginning of Year fields for the current tax year.

Next, you will use UltraTax CS to import general ledger data from Accounting CS to Screen L.

3. Choose Utilities > Accounting CS (Import).
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4. Highlight client ACS1120S (client WPCS1120S, if you are using Workpapers CS).
5. Click the Select button.
6. Click the Import button to import the Accounting CS data into UltraTax CS.

7. The Abort button changes to the Done button when the transfer is complete. Click Done when
available. Notice that the end-of-year balance sheet amounts were imported from Accounting CS.

[} - iew  Uti Setup Window Help
DF@B-NQ- 05 r v GH-&-|GEHE - € &P RG-|[rime @
| emm—=rw— " L2 |" Ms " M35 | M3S2 | M3S3 | 8916A
g g-mr;l
rganizer
SR Balance Sheet o
semactie K Assets T |
(1 Schedule D
1 hedul, 1
% ::ﬂ Rental C Ehennoteed L
& Rent & Royalty Beginning of Year Asset Module End of Year
oK1 Juee:1out Cash s 71,042 84,149
) Taxes Trade notes and accounts receivable s 10,000 21,411
E f,'::“s Allowance for bad debts = 1,500
() shr Allocation Inventories s 8,200 15,455
US government obligations s 2,500
Tax-exempt securities s
Other current assets s 5,700 5,975
Prepaid federal income tax s
Prepaid state tax s
Prepaid city tax s
Loans to shareholders s
Mortgage and real estate loans s
1 Non Calculating
Other investments s
Buildings and other depreciable assets s 198,400 _ 206,365 B
Accumulated depreciation s 58,043 _ 84,487
Depletable assets s ]
Accumulated depletion s ]
Land (net of any amortization) B 50,000 [0 150,000 50,000
Balance Sheet and Income Reconciliation 0 Zip:A7 Number $323537

I Note: You can switch the view between current-year data to prior-year data by pressing F8.

Importing general ledger data
UltraTax CS automatically performs many functions when you import general ledger information.

e During the general ledger data import process, UltraTax CS rounds the general ledger amounts
to the nearest whole dollar, imports all general ledger data, creates statement dialogs, and
transfers the amounts and descriptions from the general ledger application to the appropriate
statement dialogs.

e When you import general ledger information, UltraTax CS imports the appropriate year’s general
ledger balances. Therefore, you can close out a client’s year before you process the tax return
and process the new year with the general ledger application, if necessary. If you close out a
client’'s year in your general ledger application and then import the information, UltraTax CS
automatically imports the client’s prior-year data rather than the recently entered current-year
data.

e UltraTax CS uses tax codes to import data from Accounting CS, Workpapers CS, Fiducial®
Advantage, Dillner's FCAS™, CaseWare Working Papers, Client Ledger System™, Accountant’s
Relief®, and Universal Business Computing Company, Accounting for Practitioners, and
ProSystem fx® Engagement.

For more information about importing data from other applications into UltraTax CS, click the
arrow next to the Help button on the toolbar, enter General ledger balances in the search field,
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and press ENTER. In the search results page that opens, click “Retrieving general ledger
balances into UltraTax CS.”

Entering depreciation data

When you enter asset information in the UltraTax CS asset module, the application calculates and
automatically transfers depreciation information to the appropriate forms and schedules. For data-entry
purposes, you can sort assets by description, group, or asset number, as well as scroll back and forth
through your client’s assets. With Fixed Assets CS®, you can print asset reports sorted by description,
group, location, or asset type. If you are not licensed for Fixed Assets CS, UltraTax CS includes a Federal
Asset Report when you preview or print the return. For this exercise, you will enter asset information in
the UltraTax CS asset module.

ACTIONS

If the return information for client UTW1120S1 is open, you are at Screen L in the Balance Sheet folder.
However, if the return information for client UTW1120S2 is open, you are at Screen Inc in the Income &
Deductions folder.

1. Click the Rent & Royalty folder in the folders block.

2. Click the Asset tab to open the Asset List window. This window is the first of two windows that
comprise the asset module.

3. Highlight an asset, right-click, and choose Add Asset (or click the Add button in the Asset List
window). UltraTax CS opens a blank record in the Asset Detail dialog, the second of the two
windows that comprise the asset module. Notice that the Asset # field already contains the next
available number and that the fields in the Depreciation tab are not yet enabled.

Aaget 4 Description: Date i service: Situs | Michigan i Used[]
Depreciation | Disposal | Transfer | Viehicle/Listed | Other | Note |
Tax Bock i AMT

Cost/Basis

|
g | Il |
e | Il |
|
|
|

Method

ADS Life

Sec 179 Expense

Salvage Value

Geammont [ [ [ ][]
|
|
|
|

Prior Depreciation

Cumert Depreciation

Total Depreciation

Net Book Value

4. Enter Computer in the Description field and press ENTER.

5. Enter 30918 in the Date in service field and press ENTER three times.

38 UltraTax/1120 WalkThrough



Preparing Your First S Corporation Return

6. Enter 3,000 in the Cost/Basis field in the Tax column and press ENTER.

7. Click the Method/Life Wizard button next to the Method field to bring up a list of asset

classes. Choosing an asset class will automatically fill in the method and life for the asset based
on the class chosen and the date on which the asset was placed in service.

8. Select Computer, monitor, laptop, PDA or peripheral equip (information systems) from the
list of asset classes.

Note: Notice the blue amounts in the Current Depreciation fields. As you enter data in the other
fields, the amounts UltraTax CS calculates for the Current Depreciation fields are displayed in
blue. This temporary color highlights the calculated values so that you can see how the data you
enter affects the depreciation calculations. When you return to this asset later, the calculated
amounts will be displayed in black.

Azzet 4 Description:  Compuiter Date in service:  3/03/18 Situs Qsad
Go: | e ] ocaton: | ]
Depreciation | Disposal | Transfer | Vehicle/Listed [ Other | Note |
Tax Book i} AMT
Cost/Basis | 3.000.00 | 3,000.00 | 3.000.00 | 3,000.00
Method MACRS | |St|aight Line ‘ |MACF|S |M.‘\CHS ‘
Life 5.n|| 100ﬂ| 50 50\

Sec 179 Expense | | ‘ |
Salvage Value | | | ‘ |

Gedamort [ [ [ [ ]

Prior Depreciation | | | ‘ | |
Curert Depreciation | 3.000.00] | 250.00] | 600.00] | 3,000.00
Total Depreciation | 3,000.00 | 250.00 | 600.00 | 3,000.00
Net Book Value | il 275000 | 2400.00] | |

|

| |

ADS Lte | Il | |
| |

|

|

|
[
| |
| |
[
| |

9. Press CTRL+I (or click the Tax link at the top of the first column) to open the Display Calculation

dialog. This dialog shows you how the depreciation was calculated for the treatment chosen using
the treatment tabs at the top of the dialog.

10. Press ALT+C (or click the Close button) to close the Display Calculation dialog.

Note: Notice that the AMT column is automatically calculated and displayed. You have the
option to have UltraTax CS automatically calculate the state column. Choose Setup >

Treatments to select various options. Only assets entered after these options are selected will
calculate in the manner you specify.

11. Press ALT+D (or click Done) to close the Asset Detail dialog and return to the Rent / Royalty
Asset List window.

12. Press F12 (or click the Rent tab) to return to Screen Rent.
13. Press CTRL+F (or choose View > Form) to view the forms.

Note: The form view feature in UltraTax CS allows you to view how the data you enter in an
input screen affects the return. For more detailed information, please see “Viewing forms” on
page 43.
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14. Press PAGE DOWN and notice the depreciation amount that transferred from the asset module.
Because this is a rental / real estate property, this data will also transfer to Form 8825, line 4.

32018 UttraTax CS /11205 [UTW112051 Central Point Advertsing] - [Form ~ Ctr follo =S
Z) File Edit View Utiities Setup Window Help [=]=]x]
DE@-50- 257 /=88 -8 - [EHFFHe R 26| @

[P gpe— s 5 L]
=11208 +_Rent and Royalty Worksheet
= 1125-A
(= 4562
(= 8825
= RE Expenses |
& Advertising
= 2 Year Auto and travel
% K1 Sum Cleaning and maintenance

Ktz Byl
e i ‘Commissions
shr Insurance
K1 Instr Legal and professional
Interest
Repairs ...
Taxes .
Utilties
Wages and salaries e
Depreciation
Depletion (C Corporation)
O BXPEMSBS || ||| L oot
Total XPeNSeS | |
Net income (loss) from this property ...

Rent and Royalty Worksheet VE 323537

15. Press CTRL+I (or choose View > Input Screen) to return to input screen view.

Using the Tax Subject Index to locate the appropriate screen

You can open the Tax Subject Index from both the toolbar and the Help menu when a client’s return is
open. The Tax Subject Index lists tax subject search results and forms, along with the corresponding
input screen data-entry locations. You can use the Tax Subject Index to determine the appropriate
location for data entry and to view government form instructions on the internet. (Note that you need
Adobe Reader and an active internet connection to view form instructions on a taxing authority’s website.)

ACTIONS
You are at Screen Rent in the Rent & Royalty folder.

1. Choose Help > Tax Subject Index.

In this dialog, you can search for a particular item by entering a word or phrase that describes
the item you want to find.
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2. With the Tax Subjects option selected, enter Officer and click the Find button to search for officer
life insurance premiums. UltraTax CS searches all input screen headings and fields for the
keywords you enter.

@ Tax Subjects (") Forms () web Form Instructions

Officer Find

=~ [E] GBC-1: Forms 3800, 5824, 6478
(] Form 5884 - Werk Opportunity Credit
v Dfficer's compensation
= 2] GBC-2: Forms 8835, 8844
[ Form 8844 - Empowerment Zone Employment Credit
... Dfficer's compensation
= [E] Ms: Income Reconciliation, Accumulated and Other Adjustments
[~ Schedule M-1 - Reconciliation of Income (Loss)
Dfficer life insurance premiums
i Cash surrender value - officer life
= [E] 2¥rSP1: Two Year Comparison
e Compensation of officers
= [ Inc: Income and Deductions

Nfficar's comnene stan

] »

@FrequentlynskedQuestic-ns... I GoTo I [ Cancel l

3. Highlight Officer life insurance premiums / Schedule M-2 code below Schedule M-1 and click
the Go To button. UltraTax CS takes you to the appropriate input screen and tab section for
entering officer life insurance premiums, the Schedule M-1 section of Screen Ms.

Choosing transmittal letters, filing instructions, and invoices

UltraTax CS provides federal transmittal letters, filing instructions, and invoices that are ready to use. You
need to enter only basic information for each client.

ACTIONS
You are at Screen Ms in the Balance Sheet folder.

1. Click the General folder.
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2. Click the Letter tab to open Screen Letter.

lelp
|88-&8-[EH2FER e & B 2 Q-|[Fiv
[——s— 0 | * Contact | Bank |® OthinfoS | OthAsset * Letter | Consent | Info
& General riables
g il W LS Rer 1, =
lectronic Filin f
S el Client Documents
(= Income &
Schedule K Transmittal Letters and Filing Instructions -~
=l Custom letter number
(L Farm Description
% :::?:;T;‘-Iny Custom paragraph 5| 5
{2 1 Industrial Buildi [

L=l D’;s“ et uIcing Custom paragraph ﬂ
() Tax Accrual Custom paragraph g -
1 Tax
& credts Custom paragraph 4 -
(14136 -
(1 Shr Allocation Custom paragraph ﬂ =
(1 carryovers Salutation
[ orean SNk B e Heading for shareholder transmittal letter and return address for shareholder slipsheet [
L1 Tax Year Change pp! header on sharehold ittal letter [
{2 Accounting Cianas pp! basis paragraph on ittal letter (S Corp) r
EEE:::Z IRS Service Center Kansas City, MO 64999 -
(8858 IRS Service Center returns filed after 6/17/19 (C Corp) B
E m:. Address to send Form 1120ES-VI, Virgin Islands corporate estimates [
(1 Separate Filings EFT options used in filing instructions:
= Review
(1 Non Calculating Corporate filing instruction [

Extension filing instruction l

Estimate filing instruction [ ]

Invoices
Corporate Information Zpl  Number 3537

3. Press ENTER until you reach the Salutation field and enter Ms. Finnerty.
4. Press PAGE DOWN to move to the Invoices section of the input screen.
5. Press ENTER until you reach the Prior payments received field, enter 2,000, and press ENTER.

The transmittal letters, filing instructions, and invoice will print with the return. The letter will now be
addressed to Ms. Finnerty, and the invoice will reflect a prior payment of $2,000.

You can customize client documents, such as transmittal letters, filing instructions, and invoices.

e The transmittal letter includes a list of returns that were prepared for the client. If you prefer not to
include this information, choose Setup > 1120 Corporation, click the Other Return Options button,
click the Client Documents tab, and clear the Include list of returns in transmittal letter checkbox
in the Client Documents group box.

e Customize client documents as follows for each client or for all clients of an entity type.
0 Use your firm’s letterhead when you print transmittal letters.

0 Choose from nine available borders, numerous predefined custom paragraphs, and a variety
of special fonts.

0 Create multiple corporate transmittal letters.
o0 Insert your firm’s logo into any client document.

e With the invoicing feature, you can itemize the fee for each form prepared or to include just one
total amount for all services rendered. You can also apply a dollar or percent discount against the
calculated invoice.

e Each UltraTax CS state application includes preassembled state filing instructions.

This completes data entry for the S Corporation client. Let’s view the information you just entered.
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Viewing forms

As you enter client data in an input screen, you can view how the data affects the return. UltraTax CS
automatically calculates the data when you view a form or return summary or when you print or preview
the return. (If desired, you can disable automatic calculations to speed up data entry by choosing View >
Data Entry mode.) To view forms, do one of the following:

e Choose View > Form.

e Press CTRL+F.

e Click the Form View button on the toolbar.
e Right-click and choose Switch to Form.

e Click the form links in the upper-right corner of data entry sections.

Notes

o With the form view feature, you can also locate input screens in which you need to enter data.
To locate an input screen, place the cursor in the appropriate line of the government form, then

click the Input Screen Data Entry button or choose View > Input Screen. UltraTax CS
opens the input screen in which the data should be entered.
e While in form view, you can use the form navigation buttons, such as

, at the top of the main window to move
quickly through information that applies to the current client. Use the form navigation buttons to
view how information transfers between different forms in the tax return, and click the
applicable button to move directly to a particular form, schedule, or worksheet. The current
form is displayed in the center. The forms, schedules, and worksheets to the right of the main
form pass information to the current form. The forms, schedules, and worksheets to the left of
the main form receive information from the current form.

e When you use multiple monitors to display UltraTax CS input screens in one monitor and to
display forms in another monitor, you can choose to see how the information you enter
transfers from an input screen to a corresponding form. For each form that you open, to
choose to have the form link or not link to the open input screen, click the pushpin button in

form view. When the form is linked to corresponding input screens, the pushpin button is

active. When the form is not linked to corresponding input screens, the pushpin E] button is
inactive.
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Let's see some examples of the auto-calculation feature.
ACTIONS
You are at Screen Letter in the General folder.

1. Click the 1120 tab to open Screen 1120.

2. Press CTRL+F. (You can also click the Form View button on the toolbar or right-click and
choose Switch to Form.)

UltraTax CS calculates the return to provide you with the complete detail of Form 1120S, Page 1.
Note that form folders rather than input screen folders now appear in the folders block. Press the
arrow or PAGE UP and PAGE DOWN keys to scroll up and down the form.

e — B
] File Edit View Utiities Setup Window Help [=]=]x]|
D& @-Ne-B2=rva(8a-&-[EHefEHe i 2 -|[fdwi. &£
r——sw—— T TRetsum[<1 sum| 2 vear] G (11205] 4 Rem J[2_she il
@ ;
S S Corporation Return |2 | P3 ‘|P4 [es | ‘ ‘ I %]
e 11208 || omeno.1sesotza
@RE Form .9. Income Tax Return for an S Corporation
e » Do not file this form unless the corporation has filed or is 2018
| Department ofthe Treasury attaching Form 2553 to elect to be an S corporation.
IUnasea sudng i Temc:“s'mzms L P Go to www.irs. v/Fanos for ! and the latest
o calendar year 2018 or tax year beginning endin
Kisum 8" St s e T i — D e amint
@ Ret Sum __[01/01/90 e [Central Point Advertising ]
& shr B Business achiy code ] [38-1111111]
K1 Instr number (see instructions) OR Number, street, and room or suite no. If a P.O. box, see instructions. E  Dateincorporated
541800 1227 Industry Dr. | 01/01/1990
© CheckifSch 3 PRINT |~ Gy ortown, sate or provincs, county, and ZIP orforeign postal code T Total assets (see instructons)
atached [ [Canton MI| 48111 ]
I [ I $ 300,468
G Isthe ion electing to be an S ion beginning with this taxyear? | Yes X| No  If"Yes," attach Form 2553 if not already filed
H Checkit (1) | | Finalreum  (2) | | Namechange (3) | | Addresschange (4) | | Amendedretum (5) | | S electiontermination or revocation
1 Enter the number of who were during any part of the tax year | > 2
Caution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
1a Gross receipts or sales
b Returns and allowances
| ¢ Balance. Subtractline 1b from line 1a [ 1c 469,349
£ 2 Costof goods sold (attach Form 1125-A) 2 78,167
g 3 Gross profit. Subtract line 2 fromfine t¢ i N 391,182
=| 4 Netgain (loss) from Form 4797, line 17 (attach Form 4797) | 4
5 Other income (loss) (see instructions—attach statementy  s[See Stmt . s |l 2,743
6 Total income (loss). Add lines 3 through 5 > 6 393,925
|1 c ion of officers (see ttach Form 1125-€) ... .. . |7
2| 8 Salaries and wages (less employment credits) 8 252,155
T | 9 Repairs and maintenance . [ 9 || 10,516
£ 10 Bad debts 10 2,150
5141 Rante 11 25 000 -
S Corporation Retum Number VF $323537

3. Press F12 twice to choose P3. Press the arrow or PAGE UP and PAGE DOWN keys to scroll up
and down the form.

4. Press F12 to choose P4. Press the arrow or PAGE UP and PAGE DOWN keys to review
Schedule L. Note that the beginning-of-tax-year amounts are automatically transferred from the
previous year's End of Tax Year column during the proforma process. If you import data from
Accounting CS, the end-of-tax-year amounts will transfer from the client’s general ledger.

5. Press F12 to choose P5, and review Schedule M-1. Note that UltraTax/1120 automatically
transfers the following items to Schedule M-1 for an S Corporation.

e Differences between book and tax expenses for depreciation, amortization, organization
or start-up expense deduction, depletion, and section 179

e Differences between book and tax income for the 4797 gain / loss

e Total qualified employment credit wages

e The reduction in conservation expenses from Screens F and 4835
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e The 50-percent reduction in applicable meals and entertainment expenses from Screens
Inc, A, F, 4835, and Rent

e The 20-percent reduction in applicable meals expense subject to limitations of the DOT
from Screens Inc, A, F, 4835, and Rent

e Arounding adjustment, if applicable

e Tax-exempt interest

e Biofuel producer credit

e Biodiesel fuel credit

e Tax credit bonds

e Other tax-exempt income from pass-through entities
e Nondeductible expenses from pass-through entities
e Basis adjustment from 1065 pass-through entity

e Employer tip credit tax expense reduction

e Expenses attributable to tax-exempt income

e Fines and penalties

e Officer life insurance premiums

e Lease inclusion amount

e Differences between book and tax business interest expense
e S Corporation taxes

e State and city tax accrual adjustment

e Officer life cash surrender value

e Research credit

e Orphan drug credit

e Employer pension plan credit

e Employer child care credit

e Employer health insurance credit

e Low sulfur diesel fuel credit

e Energy efficient home credit

e Capitalized research credit

e Capitalized orphan drug credit

e Disabled access credit reduction

6. Review Schedule M-2. Note that UltraTax CS automatically sums the totals of the Accumulated
adjustments account (AAA), Shareholders’ undistributed taxable income previously taxed (PTI),
Accumulated earnings and profits (E&P), Other adjustments account (OAA), and Retained
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Earnings Timing Differences (REU) from the Retained Earnings worksheet and transfers this total
to the Schedule L year-end retained earnings.

UltraTax/1120 automatically transfers the following items to Schedule M-2.

To AAA Other Additions
e Netrental real estate income
e Other net rental income
e Interestincome
e Dividend income
e Royalty income
e Short-term capital gain on Schedule K, line 7
e Long-term capital gain on Schedule K, line 8a
e Net 1231 gain on Schedule K, line 9
e Other income
e Sale of section 179 assets

e Exchange of section 179 assets

To AAA Other Reductions
e Netrental real estate loss
e Other net rental loss
e Short-term capital loss on Schedule K, line 7
e Long-term capital loss on Schedule K, line 8a
e Net 1231 loss on Schedule K, line 9
e Other loss
e Section 179 deduction
e Charitable contributions
e Investment interest expense
e Section 59(e)(2) expenditures
e Other deductions
e Total foreign taxes
e Qil/ gas depletion
e Disallowed meals and entertainment expense
e Employment credit wages

e Employer tip credit reduction
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e Reduction in conservation expenses from Screens F and 4835
e Research credit

e Capitalized research credit

e Orphan drug credit

e Capitalized orphan drug credit

e Employer pension plan credit

e Employer child care credit

e Employee health insurance credit
e Low sulfur diesel fuel credit

e Disabled access credit

e Biofuel producer credit

e Biodiesel fuel credit

e Tax credit bonds

e Energy efficient home credit

e Fines and penalties

e Sale of section 179 assets

To OAA Other Additions
e Tax-exempt interest

e Officer life cash surrender value

To OAA Other Reductions
e Expenses attributable to tax-exempt interest

e Officer life insurance premiums
Notes

o UltraTax CS transfers officer life cash surrender value to AAA Other Additions if you enter
code A in the Schedule M-2 code field next to the Cash surrender value - officer life field
in Screen Ms.

e UltraTax CS transfers officer life insurance premiums to AAA Other Reductions if you
enter code A in the Schedule M-2 code field next to the Officer life insurance premiums
field in Screen Ms.
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Reviewing and checking the return

You may want to regularly review key amounts on the return and confirm that the return is completed as
expected. To help you with the review process, UltraTax CS provides a return summary, diagnostic
summary, and the ability to add tickmarks and notes.

Reviewing the Return Summary

First, let's look at the Return Summary feature.

ACTIONS
You are at Form 1120S, Page 5 in the 1120S folder.

1. Choose View > Return Summary. (You can open this summary from any input screen or form.)

K [-1=]x]
D& @-NEO-Lsrva8da-&-[EHeEf - € &P 2@ -|[fmic. @
g ::QSA Return Summary 2] =
(=) 4562
= 8825
e Form 1120S Return Summary
n
" @ Industrial Building For calendar year 2018 or tax year beginning | | ,ending | ]
S;:;:“ [Central Point Advertising | [38-1111111]
= Rent Sum
& Ret sum
Pl Ordinary Business Income (Loss)
Total income 393,925
Total deductions 375,520
Ordinary business income (loss) 18,405
Total S Corporation taxes 0
Schedule K, Line 18
Ordinary business income (loss) 18,405
Net rental real estate income (loss) 7,282
Other net rental income (loss)
Interest income. 2,511
Dividends
Royalties
Short-term capital gain (loss)
Long-term capital gain (loss)
¥ Gl =5 T
i « Form 11205, Page 2, Schedule B, Line 6 question proforma'd from prior year; review data entry. K]
o 1
. ta "14,2 Ms
Royaly folder « Forcefield entered it data "15455" on Screen A
163() on Screen 120, I yes, enter required datainthe Section... « 2 Watch G <
$323537

Retum Summary v

2. Take a minute to review the return summary calculations of the data you entered.

3. Choose View > Form or press CTRL+F to return to form view.

Reviewing diagnostic messages

UltraTax CS includes a diagnostic feature that provides you with feedback about the return you are
processing. Let’s review the diagnostic messages for the S Corporation return.

ACTIONS
You are at Form 1120S, Page 5 in the 1120S folder.

1. Press CTRL+D (or click the Diagnostics @ button) to open the Federal Diagnostics window.
You can open this window from any input screen or form.

A list of critical and FYI diagnostic messages display for the federal return, as well as pending
form approval information, a list of watched fields, and a list of customized to-do items. If the
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Display the Client Complexity factor checkbox is marked in the Setup > User Preferences > Misc
tab, you can also view the client complexity values for the tax forms and schedules in the open
client’s return. If desired, you can click and drag a border to resize the Federal Diagnostics
window so that you can see all relevant information.
|m'

¥ Crirical (100 [ i Fri#w | £ Watch w ke k]
+ Specify if IRS may discuss return with preparer on Screen 1120

= The preparer has not been assigned, select a preparer in File > Client Properties; c...

+ Schedule L, beginning of year total liabilities and equity exceeds total assets by 51, ...
» Schedule L, end of year total liabilities and equity exceeds total assets by §71,112

+ Specify if the activity qualifies as a trade or business for Section 1994 on Screen (...

« Specify if the activity qualifies as a trade or business for Section 1994 on Screen Q...

+ Specify if the activity is an excepted trade or business for Section 163(j) on Screen ..
+ Specify if the activity is an excepted trade or business for Section 163(j) on Screen ...
+ Select a method of accounting on Screen OthnfoS

+ In order for rounding to be performed on Schedule L, the adjustment needs to be ...

Notes

e You can set presentation options to view diagnostic messages on the Display Settings
tab. You can display diagnostic messages in a floating window with horizontal tabs or
vertical lists, or as a right, bottom, or top pane. To open the Display Settings dialog, do
one of the following: choose Window > Display Settings, or right-click in input screen or
form view and choose Display Settings. In addition, you can choose to display
diagnostic messages on the Return Summary form. To do so, choose Setup > User
Preferences, click the Misc tab, and mark or clear the Display diagnostics on the Return
Summary form checkbox.

e You can customize the list of FYI diagnostic messages reported by UltraTax CS (and
suppress those messages that arent relevant to your firm) via the Setup > Office
Configuration > Diagnostics tab. You can also use this tab to print an FYI Diagnostics
report which lists all FYI diagnostic messages for the selected product and indicates
whether they are currently set to display in the Diagnostic view.

2. Click the Critical tab and click the “Select a method of valuing closing inventory on Screen A”
diagnostic message.

UltraTax CS automatically takes you to the Method used to value inventory fields in Screen A,
where you can fix the cause of the diagnostic message.
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Notes

e Allfields in which you have overridden the calculated amounts are listed in the Overrides
tab of the Federal Diagnostics window.

e You can also view the approval status of forms for the current return in the Federal
Diagnostics window. If the current return contains forms that have not yet been finalized,
the Federal Diagnostics window displays a Forms Approval tab. All forms calculated in
the current return that are pending approval will be listed in the tab. Forms that are
already approved or do not require approval will not be listed.

e You can add a watch field while in form view. Right-click in the field where you want to
add the watch field and choose Watch Field. Also to delete watch fields, modify watch
field descriptions, and customize the watch list order, choose Setup > 1120 Corporation
and click the Watch Fields button.

3. Enter X in the Lower of cost or market method is used field and press ENTER. Note that UltraTax
CS automatically updates the Federal Diagnostics window after you complete an item.

4. Close the Federal Diagnostics window by pressing CTRL+D or clicking the Diagnostics button on
the toolbar.

Attaching tickmarks and notes

You can attach tickmarks and two types of notes to a client’s return to assist with your review of the
return.

e Tickmarks are checkmarks you can enter next to a field in any form or input screen. Tickmarks,
or check marks, next to various items in a client’s return help with your review of the return. You
can display tickmarks in four colors; create custom tickmarks that display as a letter, number, or
punctuation mark; add descriptions for each tick mark color; and customize how you use
tickmarks. There are many variations of tickmarks, and how tickmarks display depend on many
factors, including whether the information changed after a tick mark was added. You can enter
tickmarks on input screens, forms, and most statement dialogs. Note that tickmarks do not
appear on printed forms. To customize how you use tickmarks, choose Setup > User
Preferences, and click the Tickmarks tab. For more information about tickmarks, click the arrow
next to the Help button on the toolbar, enter Tickmarks in the search field, and press ENTER. In
the search results page that opens, click “Entering tickmarks.”

e Client notes are notes to yourself or to another reviewer about the client or the client’s return. To
attach one note of any length per client, choose Edit > Client Note. Client notes are shared
among UltraTax CS, Fixed Assets CS, Practice CS®, and FileCabinet CS, if licensed, via data
sharing. Client notes print with the Review Notes report if you selected that report to print in the
Return Collation dialog (to open, choose Setup > 1120 Corporation and click the Tax Return
button.

e Field notes are notes you can attach to a field in any input screen or form. When you attach a
note to a field, a musical note displays next to that field. You can choose from among four colors
for the musical note. Note that field notes do not appear on printed forms.

Let's see an example of tickmarks and field notes.
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ACTIONS
You are at Screen A in the Income & Deductions folder.

1. Choose View > Form to open Form 1125-A.
2. Click the 1120S folder, and click the P5 tab.
3. Double-click the Net income (loss) per books field in Schedule M-1.

UltraTax CS displays a green tick mark to the left of the Net income (loss) per books field. Now,
let's change the color of the tick mark.

-
Click the Tickmark button to open the Field Note/Tick dialog.

4.
Use this dialog to add a tick mark or a note to any form field. Note that the Tick option is selected,
and that green is the default color.
MNote Edit Format Help
G4 2R B s HHCuurierNew v||‘12 v||
) Mote: (@) Green Bed Blue Orange
© Tik -
Title  Form 17205 -
[ QK ] l Lelete l l Cancel l
5. Click the drop-down arrow, select the red tick mark, and click OK. UltraTax CS displays a red tick
mark next to the Net income (loss) per books field.
Note: You can customize the order in which tickmarks display next to a field so that you can
quickly add tickmarks as you work in a client’s return. To assign a rotation for tickmarks, choose
Setup > User Preferences, and click the Tickmarks tab.
Now, let's add a note to a field.
6. Click the P4 tab.
7. Click line 16d, Distributions.
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8. Click the Field Note button on the toolbar.
9. Enter Verify how much each shareholder received.

10. Click the Blue option next to the Note option to change the color of the musical note, then click
OK.

UltraTax CS displays a blue musical note next to the field. You or another reviewer can return to
this field later; click the musical note to open the Field Note/Tick dialog; read the note; and, if
appropriate, edit or delete it.

Note: You can choose to view information about current-year tickmarks and field notes by
clicking the arrow next to the Tickmark or Field Note toolbar button. When you click a tick
mark or field note in the drop-down list for either button, UltraTax CS opens the input screen
or form where the note or tick mark is located and opens the Field Note / Tick dialog with the
information associated with the note or tick mark.

Now, let’s preview and print the client’s return.

Previewing the return

You can use the Preview command to see how the current client’s return will appear when printed. Later,
we will show you how to print a return.

If you want more printing flexibility, you can use the Print Returns command, which provides printing
capabilities for special situations. You can print returns for multiple clients in the same batch, print returns
for only certain clients, print returns for clients with different entity types in the same batch, exclude forms
from the print list, and more.

ACTIONS
You are at Form 1120S, Page 4 in the 1120S folder.

1. Choose File > Preview (or click the Print Preview button). UltraTax CS will take a few
moments to calculate and display the return on the screen. You will see a dialog indicating the
printing status while the return is calculated.

UltraTax CS automatically calculates and collates the return. Previewing the return is different
from viewing the forms in that previewing prepares the return for immediate printing.

2. There are multiple ways to navigate through the tax return preview. Do one of the following:
e Click the E] button until the invoice displays.

e Click the Invoice link in the left pane.

e Press F4 or click the arrow to the right of the field to open the drop-down list; select Invoice
from the table of contents.
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Note that the invoice shows amounts for Forms 1120S and 4562, as well as the $2,000 prior

printer... | & 4 zoom [75% -[EE 0 + = pee ¢ 4 Invoice + 44 P [ Eit |[Restore w|[ Close
Diagnostics B
Return Summary
Transmittal Letter
Il Parnes, Velano, Martinez & Co.
Filing Instructions 5200 Wolf Road, Suite110
Tax Authority Slipsheet Albany, NY 12205
Form 11205 800-968-8900
Form 8825, Page 1
Form 1125-A it 3200
Schedule K-L, Pagel
Form 4562, Page 1 CONFIDENTIAL
Rent and Royalty Warksheet - Industrial Building Centeal Point Advertisios
Summary Rent Worksheet 1227 Ingustry Dr.
Canton, MI 48111
Required Statements
Schedule K-1 Statements For professional servicss rendered in connaction with the preparation of vour 2018 corporate tax.
Shareholder Rental Report refun
- Fu 11208 (38 Corporation Retum) 3 5.000.00
Federal Asset Report - Form 11205, Page 1 Fom 11208 8 Copmraion Rutom) o040
Federal Asset Report - Industrial Building E—
Bonus Depreciation Report - Form 11205, Page 1 Preparstion fee 5.400.00
Bonus Depreciation Report - Industrial Building Recsived on acconnt -200000
AMT Asset Report - Form 11205, Page 1 -
0 - ‘ T Amount due 3 3400.00
4 -

Notes

e If you have FileCabinet CS or GoFileRoom® installed, or you have licensed Onvio™
Documents and enabled integration between Onvio and UltraTax CS, you can print to the
printer and either FileCabinet CS, GoFileRoom, or Onvio Documents. If you have
guestions about FileCabinet CS, GoFileRoom, or Onvio Documents, or would like more
details, see the UltraTax CS integration with other applications article in the Help &
How-To Center or contact your CS account representative.

e By default, the installation program for the evaluation application marks the checkbox to
install FileCabinet CS. If you cleared the FileCabinet CS checkbox, you did not install
FileCabinet CS.

o If you have not licensed and installed FileCabinet CS or GoFileRoom, or you have not
licensed Onvio Documents and enabled integration between Onvio and UltraTax CS, a
simplified version of FileCabinet CS, called File Drawer, is installed automatically. You can
then print and electronically store UltraTax CS returns, extensions, and input screens,
which you can access directly through UltraTax CS via the Drawer button under the federal
and state buttons in data entry. Documents printed to File Drawer will be available in
FileCabinet CS if you purchase FileCabinet CS at a later date.

e UltraTax CS uses your default Windows printer, but you can click the Printer
button to select a different printer.
e To preview just the government, client, or preparer copy, click the arrow to the right of the

Print Preview button and select the copy you would like to preview from the drop-
down list.

3. Using one of the methods described in step 2, navigate to and view Schedule K-1, Page 1 - Louis
Stern.
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4. Navigate to and view Schedule K-1 Statements - Louis Stern. Note the supplemental information
on Box 17, Code AC. This is the information that you previously entered in the Shareholder
Information window.

- -
B zo0m (5% -J[@)08 O + = rage 2% 24 Schedue k-1 Stotements - Lous Stern - AP P Close

e &

Diagnostics =
Return Summary
Transmittal Letter UTW 112081 Central Point Advertising 41312019 4:10PM
e Federal Statements
FYE: 12631/2018 Louis Stem

AT2222

Invoice
Filing Instructions
Tax Authority Slipsheet
@ Form 11205
om Schedule K-1, Box 16. Code C - Nondedu ctible E xpenses
Form 8825, Page 1
- Shareholder
:“:”dnl;‘i‘; Paet Description Amount
[ ScheduleK-1, Page Page 1 Meals B =13
Shannon Finnerty Toval
Louis Stem
Form 4562, Page 1 ‘Schedule K-1, Box 17, Code AC - Other Information
Rent and Royalty Worksheet - Industrial Building
Summary Rent Worksheet Deseription

£ e

Sharenolder
Amount
Required Statements In;iisg; Sncome
1 Schedule K-1 Statements o Bortion
Shannon Finnerty

s0

Shareholder Rental Report
Federal Asset Report - Form 11205, Page 1 =

UltraTax CS not only allows you to review the return on the screen, but also provides an option to
print a single page of the return or the entire return.

I Note: To print multiple copies or to print other collations, you must choose File > Print Returns.

5. Press ALT+C or click Close to return to Form 1120S.

Deleting the S Corporation sample client

Before you proceed to the next chapter, let's delete the S Corporation client so others in your firm can use
this walkthrough to learn about UltraTax CS.

ACTIONS

1. Choose File > Delete to open the Delete Clients dialog.

Clients available to delete: 2 Mumber highlighted: 1 Clients to delete: 1
Client ID MName Entity Client ID Name Entity
UTW1120C Hatartlu Corp. 1120C UTW112051 Central Point Advertising 11205

UTW112052 Central Point Advertising 11205

[ Select-» ] [ <-ﬂamuve]

Focus

s)
1040 1120 1065 1041 Other Delete Fixed Assets C5 client data.

Preparer/staff.  [All Preparers) -

Everit:

Al clients, iegardiess of status Modify...

I Delete I [ Cancel
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2. Because the open client is already listed in the Clients to delete pane on the right, press ALT+D
or click the Delete button to delete the S Corporation client.

3. When prompted for confirmation, click OK or press ENTER.
Note: Always use caution when you work in this dialog. Before you delete a client, verify that
the selected client should actually be deleted. When you delete client files in UltraTax CS, the
files are permanently deleted and cannot be recovered.

4. Choose Setup > 1120 Corporation.

5. Click the Invoice button and select Pricing from the drop-down list.

6. Inthe Invoice Pricing dialog, clear the Form 1120S (S Corporation Return), Form 4562
(Depreciation and Amortization), and Net Operating Loss Carryover Worksheet checkboxes.

7. Click Done to return to the 1120 Product Information dialog.

8. Click OK to close the dialog.
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This chapter will show you how to navigate through UltraTax CS, use common application features, and
prepare a tax return for a C Corporation. Note that basic navigation in UltraTax CS was covered in the
previous chapter, “Preparing Your First S Corporation Return.” We recommend that you complete that
chapter before you start this chapter.

Opening a client’s return

To begin processing the C Corporation return, open client UTW1120C using the following procedure.
Certain information has already been entered for client UTW1120C. This information represents some of the
data that is typically proforma’d each year for existing UltraTax CS clients. Because this walkthrough is
designed to show you many of the concepts and conventions of UltraTax CS, several of the exercises
require you to enter information that would normally be proforma’d from year to year.

ACTIONS

You are at the UltraTax CS menu.

1. Choose File > Open Client to open the Open Client dialog.
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2. Enter UTW1120C in the field above the Client ID column. This is the client ID for the C
Corporation client that you are processing.

Open Client UTW!
Data Jocatior:  <defaulty [CAWINCSINUTT1EDATAY) -
LI T 11 200 Clients: 2
Client IDY Mame Entity ) Complex
UTW1120C Katartlu Corp, 1120C }
UTWI112052 Central Point Advertising 11205 &0
Focus
[F11040 [ 1120 []1065 [T]1041 [ Oitprer
Preparerdreviewer/staff: [& Preparers) -
Fizcal year end: [l Manthz] -
Ewent  All clients, regardless of status Modify. ..
[ Open I [ Cancel ] [ Detail »» l

3. Click the Open button. If the Data Sharing dialog opens, click the Postpone button. UltraTax CS
takes you to the first input screen for this client, Screen 1120.

Now, let’s enter additional tax return information for client UTW1120C.

Entering C Corporation data

In this section, you will learn how to use UltraTax CS to prepare a C Corporation return. Let’s start by
learning about custom fieldviews.

Using custom fieldviews

In UltraTax CS, you can set up custom fieldviews in various areas to speed up data entry and to assist
you in providing a consistent look and standard spelling for all tax returns that you prepare in your office.
You can use custom fieldviews in areas where data may be repetitive for new clients and when you have
common descriptions for statement dialog items. Examples of fields in which custom fieldviews are
available in Screen Inc include the Other income, Taxes and licenses before Form 8846 tips credit
reduction, Contributions, and Other deductions fields. There are many places throughout UltraTax CS
where custom fieldviews are available.
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Fields with custom fieldviews attached have a green vertical bar to the right. When the cursor is in such a

field, the Custom Fieldview button on the toolbar is enabled. You can either click this button to open
a dialog in which you can enter fieldview items, or you can enter an item directly in a field with an
attached fieldview and press CTRL+S to save the item.

ACTIONS
You are at Screen 1120 in the General folder.

1. Click the Income & Deductions folder.
2. Press PAGE DOWN to move to the Deductions section of Screen Inc.
3. Click the Taxes and licenses before Form 8846 tips credit reduction field.

4. Press E to access the statement dialog. Note that the Custom Fieldviews button in the Taxes and
Licenses before Form 8846 tips credit reduction statement dialog is enabled for the Description
field.

5. Choose Edit > Custom Fieldview or click the Custom Fieldviews button.

Custom Fieldviews button
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6. If you are the first person to go through this walkthrough, note that there are no items in this
custom fieldview. In the following steps, you will add three items: Payroll taxes, Property taxes,
and State income taxes. If these three items are already present, click OK to close the Custom
Fieldview dialog and proceed to step 11.

7. Enter State income taxes and press ENTER kg ERr)

twice to enter the item in the custom fieldview. P

Description Drlgp aly n
8. Enter Property taxes and press ENTER twice. State income taxes
%

9. Enter Payroll taxes and press ENTER twice.
10. Click OK to close the Custom Fieldview dialog.
11. UltraTax CS displays the options for the

custom fieldview. Note that the options are

arranged alphabetically.
12. Press the 1 key and then press ENTER to

select Payroll taxes and make this description MakAl | [Umakal] [ Deete ]

appear in the statement dialog.

I Ok I [ Cancel

13. Enter 12,000 in the Amount column and press
ENTER.

14. Press F4 to view the options again. Press the | key twice and then press ENTER to make
Property taxes appear in the statement dialog.

15. Enter 7,000 in the Amount column and press ENTER.

16. Now we will show you another way to select items from a drop-down list. Press S and then press
ENTER to make State income taxes appear in the statement dialog.

17. Enter 5,000 in the Amount column.

18. Press F2 to close the Taxes and licenses before Form 8846 tips credit reduction statement

dialog. The Statement dialog E] button is now red and underlined, indicating that data was
entered.
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Custom fieldviews

Please keep the following in mind when using custom fieldviews.
e As with regular fieldviews, you can press F4 to open custom fieldviews.

e Custom fieldviews are entity-specific, rather than client-specific. This means that if you make
entries in a custom fieldview, those entries are still available when you switch to a different client
of the same entity type.

e Because custom fieldview data is proforma’d to the next year, you do not need to re-enter the
items each year.

e Entries in custom fieldviews are maintained in alphabetical order and can be added or deleted at
any time.

Entering NOL information
UltraTax/1120 simplifies the process of entering NOL information with several time-saving features.

e UltraTax/1120 calculates the amount of the NOL available to the current year or forward to future
periods and determines which part of the current-year NOL can be carried back to offset prior-
year income.

e In subsequent years, the proforma process will automatically update the appropriate input screen
by excluding expired years and adding the current-year NOL information.

e UltraTax/1120 calculates the amount of the current-year charitable contributions reclassified to an
NOL carryover per Reg. 1.170A-11(c)(2) and Revenue Ruling 76-145.

Client UTW1120C has the following NOL history.
e 2013 and 2014: The client experienced losses of $40,000 and $20,000, respectively.
e 2015: The client had income of $10,000.

e 2016: The client had income of $5,000 and a disallowed contribution of $100, which was
reclassified to an NOL.

e 2017: The client had income of $6,000.

The income from 2015, 2016, and 2017 was offset by the 2013 net operating loss.

ACTIONS
You are at Screen Inc in the Income & Deductions folder.

1. Click the Carryovers folder.
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2. Click the Income (Loss) field for the 2013 tax year in the Net Operating Loss Carryover section.

A1 File Edit View Utilities Setup Window Help [=]=]=
DS @- PO B rvaE([E&@ &=~ « 26~ Ed
= ca
MM Net Operating Loss, Section 179 and Contribution Carryovers
eneral

Sl Net Operating Loss Carryover o
(1 Electronic Filing e

£ Payments * Adjustments for IRC 108(b) and Reg 1.170A-11(c)(2) will automatically calculate

[ Income & Deductions See Screen Amend-2 for net operating loss carryback information

L1 Schedule D

{2 Balance Sheet Preceding Income Adjustments (Income Offset)

'L Farm Tax Year (Loss) To NOL * NOL Utilized

(L) Farm Rental

=) Rent & Royalty 1998

(L1 K1 1085, 1041 1999

(1 Tax Acerual

L Controlled Groups 2000

() Taxes 2001

= Credits 2002

L1 4136

= 2003 P
(1382 NOL. 2004

() Foreign Bank & Asset

& Elestions 2005

() Tax Year Ghange 2006

(1 Accounting Change

(L) 5471 vy

L 5472 2008

1 8821

1L 8858 A

() 8883 2010

L1 Other 2011

L1 Separate Filings

= Review 2012

(1 Non Caleulating 2013

2014 \—[
2015
Carryovers and Carrybacks Zipid6  Mumber 5322537

3. Enter -40,000 and press ENTER twice.

4. Enter 20,900 in the (Income Offset) NOL Utilized field and press ENTER.

5. Enter -20,000 in the Income (Loss) field for the 2014 tax year and press ENTER three times.
6. Enter 10,000 in the Income (Loss) field for the 2015 tax year and press ENTER twice.

7. Enter -10,000 in the (Income Offset) NOL Utilized field and press ENTER.

8. Enter 5,000 in the Income (Loss) field for the 2016 tax year and press ENTER.

9. Enter -100 in the Adjustments To NOL field and press ENTER.

10. Enter -4,900 in the (Income Offset) NOL Utilized field and press ENTER.

11. Enter 6,000 in the Income (Loss) field for the 2017 tax year and press ENTER twice.
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12. Enter -6,000 in the (Income Offset) NOL Utilized field and then press ENTER.

= ca
Elny Pracading Income Adjustments (Income Offset)
& General Tax Year (Loss) To NOL * NOL Utilized
() Organizer
(1 Electronic Filing L B
21 Payments. 1999
& Income & Deductions
(1 Schedule D 2000
=1 Balance Sheet 2001
g Farm 2002
Farm Rental
2 Rent & Royalty 2003
(1 K1 1085, 1041 2004
(3 Tax Accrual
(1 Gontrolled Groups 2005
() Taxes 2006
& Credits
(14138 Ay
& Carryovers. 2008
(1382 NOL 2009
(3 Foreign Bank & Asset
& Elections 2010 P
() Tax Year Change 2011
() Accounting Change
() 5471 2012
1 5472 2013 ~40,000 20,900
(8821 Z
8858 2014 20,000
(18883 2015 10,000 -10, 000
mie 2016 5,000 -100 -4,900
(2 Separate Filings.
£ Review 2017 6,000 -6,000
(3 Non Calculating 2018
Dual lidated loss under lation 1.1503-2 5|
Carryovers and Camybacks Zip6l  Number 33537

13. Press CTRL+F to view how your data appears in the Net Operating Loss Worksheet. (You can

also view the form by clicking the Form View button on the toolbar or right-clicking and
choosing Switch to Form.)

14. Press PAGE UP and PAGE DOWN to review the worksheet.

15. Press CTRL+I to return to Screen NOL.

Entering depreciation data

By entering asset information in the asset module in UltraTax CS, you enable the application to calculate
and to transfer the depreciation information to the appropriate forms and schedules automatically. For
data-entry purposes, you can sort assets by description, group, or asset number, as well as scroll back
and forth through your client’s assets. If you have Fixed Assets CS, you can print asset reports sorted by
description, group, location, or asset type. For this exercise, you will enter asset information in the asset
module in UltraTax CS.

ACTIONS

You are at Screen NOL in the Carryovers folder.

1. Click the Income & Deductions folder.

2. Click the Asset tab. (Depending on your screen resolution, you may need to click the right arrow

E] button a few times to access the Asset tab.) The asset module’s Page 1 Asset List window
opens.

3. Highlight the HP LaserJet 5 asset and then press ENTER to open the Asset Detail dialog.

4. Click the Disposal tab.
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5. Click the arrow to the right of the Method field and select Sold / Scrapped from the drop-down list.
6. Inthe Date disposed field, enter 100118, and press ENTER.

7. Enter 500 in the Gross proceeds field and press ENTER.

i i EVE: 12/31/20 e e T FRETAPATN, FEETRAT, PR TRe AR PRy EE 'T'
bszet i 7 Desciiption.  HF LaserJet & Datein service:  3/12/14 Situs Used[]
e BT S— T | S—

Depreciation | " Disposal | Transfer | Vehicle/Listed [ ®  Other | Note |

Method: ~ Sold / Scrapped +  Datedsposed: 10A01/18

Gross proceeds: 500.00 Personal property exchange
Expenses related to sale: Proceeds reported on Form 1099
Qverall business use ™ ] Sale to related pary (disalowed loss)
Tax depreciation allowed: 284851 ["] Apply bus use %to gross proceeds and expenses
Tax depreciation taken on other property: 0.00

N IR [ Form 4757 Fart Il Real Property... |
Book depreciation allowed: 306757 [ nslnent Sole ]
Book depreciation taken on other property: 0.00 ‘[ s j:):e k:::::onm ]|

Book gain/floss): 351.57 ST

Type of property: 1245 - Trade or business property  «

Note that $351.57 is displayed in the Book gain/(loss) field in the Disposal tab. After rounding,
UltraTax CS calculates a book gain of $352 and a tax gain of $130. The tax gain of $130 is
automatically transferred to Form 4797 and an automatic Schedule M-1 adjustment is calculated for
the difference between the book and tax gain for this sale.

8. Click Done to return to the Form 1120, Page 1 Asset List window.

9. Click the Balance Sheet folder.

10. Click the tab for Screen Mc.
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11. Scroll down to see that UltraTax CS transferred the $352 book gain from the asset module to the
Book information: 4797 gain (loss) field.

K File Edit View Utiities Setup Window Help [- =] x]|
hs| v G &G-S |[EE e ® Pl R @ |[frdmie . &
& General
(21 Organizer
(1 Electronic Filing
& Payments
S Income & Ct lete Schedules M-1 and M-2 when not required .
(1 Schedule D o 5
& Suppress printing Form 1120, Page 6 when not required D
g Ea"" o Net income (loss) per books from accounting product ]
@& R:::l&:,yaw Net income (loss) per books
() K1 1085, 1041 Taxable income not on books s
(3 Tax Accrual
Q Controlied Groups Book expenses not deducted s
0 Taxes. Expenses attributable to tax-exempt income 5
% :’::"5 Fines and penalties
& Carryovers Officer life insurance premiums
(L ss2NoL Nondeductible entertainment
() Foreign Bank & Asset
& Elections Income on books not on return s
0 Tax Year Change Tax-exempt interest s
ol Aceoliiing Srangn Cash surrender value - officer life L
(5472 Return deductions not on books s
% o2l Book information: Asset Module Force
8883 Depreciation - other than cost of goods sold | 15,415
Goter P -craligmstbent] )
rate Filings

st Amortization |
- s —— |

4797 gain (loss)

Depletion - oil and gas

Balance Sheet and Income Reconciliation 0 Zip2  Number 333537

12. Press CTRL+F or click the Form View button on the toolbar to view the forms.

13. Press the arrow or PAGE UP and PAGE DOWN keys to scroll through the form and review the
amounts. Notice that Schedule M-1, line 7, shows the automatic adjustment for the difference
between book and tax gain for this sale ($352 - $130 = $222). Also, note the automatic adjustments
for contribution carryover and book / tax difference for depreciation.

14. To preview UltraTax CS required statements before printing the return, click the blue S to the left
of the $222 on Schedule M-1, line 7. It will take a moment for UltraTax CS to calculate and
display the statement on the screen.

15. Click OK to return to Form 1120, Page 6.

16. Click the 4797 folder in the folders block.
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17. Click the P2 tab to view Form 4797, Page 2. Note that the sale information for Part Ill was
transferred from the disposal information you entered in the Asset tab.

W1 Fle Edit View Utlities Setup Window Help [=]=]x]
DS B-NO- B Fva|SG-& - |[EFE € «8| 26 - |[fomn. &
+_Sale of Business Property v P2 m
[Page 1 of 1 M
= 1120 Form 4797 (2018) [Xatartlu Corp. 38-1111112 Page 2
g e EPaRlli  Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
& 2220 (see instructions)
= 4562 (o) Ostescured | (o Datesod (o,
e 18 (a) Description of section 1245, 1250, 1252, 1254, or 1255 propery: ooy s
el A _HP LaserJet 5 03/12/14 | [10/01/18] |_
/= CharCont B ¥
= NoL c
= Rent
= 2Year ®
= €O Sum These columns relate 1o the properties on lines 19A through 19D. b Property A Property B Property C Property D
& Ret sum 20  Gross sales price (Note: See line 1 before completing.) 20 500
21 Cost or other basis plus expense of sale 21 3,216
22 Depreciation (or depletion) allowed or allowable 22 2,846 -
23 Adjusted basis. Subtract line 22 from line 21 23 370
[ ] ] ] [
24 Total gain. Subtract line 23 from line 20 24 130 |
25 If section 1245 property:
a Depreciation allowed or allowable from line 22 253 2,846 |
b Enter the smaller of line 24 or 25a 25b 130 |
26 If section 1250 property: If straight line depreciation was used,
enter -0- on line 26g, except for a corporation subject to section 291
a fter 1975. See 26a ]
b Applicable percentage multiplied by the smaller of line
24 or line 26a. See instructions 26b | | |
c  Subtract line 26a from line 24. If residential rental property.
or line 24 isn't more than line 263, skip lines 26d and 26e 26¢
d  Additional depreciation after 1969 and before 1976 264
e Enterthe smaller of line 26¢ or 26d 26e
f_ Qartinn 201 amonnt "+ anhi nef =
Sale of Business Property Number VF §333537

18. Click the 4562 folder in the folders block. Notice that the information in Form 4562 automatically
transferred from the asset module.

Entering apportionment information

You can enter apportionment data in a central location for multi-state tax returns. UltraTax CS combines
the amounts you enter in the Apportionment Information window and uses the amounts on each state’s
apportionment forms.

ACTIONS
You are at Form 4562, Depreciation and Amortization, in the 4562 folder.

1. Choose View > Apportionment.

Note: You can also open the Apportionment Information window by pressing CTRL+B or
right-clicking and choosing Apportionment.
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The following illustration describes the window and features.

The State Everywhere These columns represent the The Everywhere / (Override)

Force dialog is used to states attached to the return. column completes the
override the everywhere ~ The Other column is used to everywhere amount on the
amount for specific state  enter out-of-country or non- state’s apportionment form. The

returns. taxable jurisdiction amounts. total of the amounts from the
state and Other columns are

The Property,

Payroll, and Sales
tabs are the main
Apportionment = — i e T L
spreadsheets i T [Fa (5 | v v v I'd
where most of i e New York Other E(‘Dm“'“m" d:‘” s i
apportionment » Buidings - 20Y 98424 T
Buildings - E{ 98,424 T
data en“’y occurs. Less.g mulated Depreciation - BOY 27654 _
! iccumulated Depreciation - EOY 28,602 _
sehold Improvements - BOY 17377 _
L Lessehold Improvements - EOY 17.377 Bl
The Property ¢ Less: Accumulated Depreciation - BOY 12,647 B
/ Less: Accumulated Depreciation - EQY 13.805 _
Component Machinery-BOY B
column lists the Machinery -EOY B
Less: Accumulated Depreciation - BOY b
com ponents used Less: Accumulated De:ra:'annn—EOY _
for this factor. B o P e seo LR
Equipment- EOY 31200 32820 64,020 [0 164,020
Less: Accurulated Depreciation - BOY 23810 25,120 48,930 _
Less: Accumulated Depresiation - EQY 23810 25,120 48930 _
Transpartation/Delivery Equipment - BOY 19514 34,600 sS4t
Transportation/Delivery Equipment - EOY 19514 34,600 54114 _
Less: Accumulated Depreciation - BOY 19514 18476 37 gsu_
Less: Accurulated Depreciation - EOY 19514 18,476 37,990 _
Furniture and Fixtures - BOY 2720 2720 A
Furniture and Fixtures - EOY 2720 2720 [0
Property Amount 233526 154,986 ~
A
Califomia wamc"
e femaon Combined members
Are morefthan 50% of gross business receipts from Intercompany amounts Calfomia Everphere
agiicutulel, extractive, or certain financial activiies? -
Froftt included in property BOY
Pt ncludedinpropety EOY
Rert expense:
Grgss receipls
\\
\ VA <
Enter additional state Click this button to enter The Federal Amount column
apportionment information city apportionment shows information from the
in the appropriate state tabs. amounts. federal return.

Use the Apportionment Information window to enter all the apportionment information for your
return. If additional apportionment information is required, enter this information in the separate
tabs for each state. UltraTax CS proformas information transferred from year to year, including
the beginning-of-year information in the Property tab and certain items in the state tabs.
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Notes

e UltraTax CS includes tables that show you how the application combines factor
components into state and city apportionment returns. To view these tables in PDF
format, refer to the_Apportionment Form Combination Tables: UltraTax/1120 PDF.

e UltraTax CS uses the white fields in the state columns and the corresponding
Everywhere / (Override) column to complete the state’s apportionment form.

e Shaded fields are not used on the state’s apportionment form. The amounts you enter
in the shaded fields accumulate in the Everywhere / (Override) column. UltraTax CS
uses this as the everywhere amount on the apportionment forms for other states that
require that component’s information.

e Column totals in the Apportionment Spreadsheet are for informational purposes only.
UltraTax CS calculates the amounts in the white fields in the same way they are
calculated for the apportionment form.

2. Click the Sales tab in the Apportionment Information window.
3. Inthe California column for the Rental of Property field, enter 75,896.

4. Press CTRL+— to move to the New York column, enter 49,104, and then press ENTER. Notice
that the amounts entered in the California and New York columns total 125,000 in the
Everywhere / (Override) column. UltraTax CS uses the Everywhere / (Override) amount on the
state apportionment forms to complete the everywhere information.

Notice that the fields in the New York column are shaded; amounts in shaded columns are not
used on the New York return. The California fields are white, indicating that the amounts entered
in these fields will be used in the apportionment calculation on the California return. Note that the
New York amounts in shaded columns will be used to calculate the everywhere amount on the
California return.
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Apportionment  Edit Movement  Help

tBRal -S|
A E=REcE

Property | Payroll | Sales

Sales . Everywhere! =l
sy California New York Cther Ovenide)

Destination Sales wiin State/Gross Receipts 190,465 225,000 234535 650,000
Less: Returns and Allowances

Destination Sales from Cutside State
Less: Returns and Allowances

Crigin Sales Shipped to US Government
Less: Retums and Allowances

Grigin Sales Shipped to Non-taxable Juris
Less: Returns and Allowances

PR

m

Z
i

Receipts for Services Performed s
Interest
Dividends 10.000 15.000 25.000
Rental of Property 75,896 49,104 125,000
} Royalties
Gross Procesds - Sale of RealTangible Pr.. s
Less: Adjusted Basis of Property s
Gross Proceeds - Sale of Infangible Pers P..
Less: Adjusted Basis of Property a
Gther Revenue/Recsipts ]

Sales Amount: 276.361 274104 800,000 800,000 ~

Transportation Alternate apportionment
BRI CT-183 ] Section 21045 ]

| CT-ig4 ] [ Section 21046 Secton 21045 |

Discretionary adjustments:

MTA, NYC

VA

5. Click the Property tab. Notice that the EOY Property amounts are blue. This indicates that the
amounts have transferred from the Asset Detail dialog. End-of-year property information transfers
to the corresponding fields in the Apportionment Information window based on the situs and the
apportion code classification in the Asset Detail dialog. Assets classified with an apportion code
and having a situs of a state return attached to the current client will transfer to the corresponding
field of that state column in the Property tab. Assets that are classified with an apportion code and
have a blank situs or a situs of a state not attached to the current client will transfer to the
corresponding field in the Other column in the Property tab.

Property factor tab fields that can be transferred from the Asset Detail dialog are read-only and
cannot be overwritten when Use Asset Detalil is selected from the Apportionment menu.

6. California apportionment requires that you answer a series of questions. To enter this information,
click the California tab at the bottom of the Apportionment Information window and click the
Schedule R-2 button. For the purposes of this walkthrough, the necessary information has
already been entered for you in the statement dialogs attached to the first two fields.

I Note: All information in this dialog will be proforma’d from year to year.
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Schedule R-2 @

Schedule R-2 questionnaire

Mature and location(z] of California business activiies:

Exact litle and principal business activity of all joint ventures, partnerships,
or LLCz in which corporation has an interest:

Dioes Schedule B-1 include all zales shipped fron CA where purchaser iz the
US Gavernment? [If no, explain]

Does CA sales figure on Schedule B-1 include all sales shipped from Ca to states
in which the taxpayer iz not subject to tax? (If no. explain]

Did taxpayer use reazonable approximation to azzign sales under Schedule B-1,
Part &, line Tc [i}iv]? (If yes. provide brief description]

[Diid the taxpayer change reazonable approximation method to assign sales
from the last tax return filed? [If ves, provide brief description]

Are the honbusiness items reported on Schedule B and the apportionment factor items
reported on Schedule B-1 treated consistently on all state tax returns filed? [If no, explain)

Has this corporation or any combined unitary group member changed the way income
iz apportioned or allocated to CA, from prior year returns? (If yes, explain)

) @ B @ @B @ & (=9

Dioes CA sales figure on Schedule R-1 include all sales shipped to CA S
destinationz? [If no, indicate]

[roes Ca zales figure on Schedule B-1 include all sales delivered to customers —
outzide C& which have an ulimate destination in CA7 [If no, explain) E]

Schedule R-7 [C Corp)

Usze Screen CASchR7 in Combined folder of consolidated return

7. Click Done (or press ALT+D) to close the Other Information dialog.

8. Click the New York tab at the bottom of the Apportionment Information window and then click the
MTA, NYC button. The Apportionment spreadsheet for other New York state amounts and New
York City appears. This spreadsheet is similar to the state apportionment spreadsheet found in
the Apportionment Information window. The amounts entered in the NYC Cost / (FMV) column
will be used in the New York City column of the New York City apportionment form. The
Everywhere amounts in the New York City apportionment form will generally not transfer from the
Everywhere / (Override) column of the main Apportionment spreadsheet when additional
information is required. The Everywhere amounts in the New York City sales apportionment
spreadsheet must be entered within the statement dialog (when present) to be used in the
Everywhere column of the New York City apportionment form.

9. Click Done (or press ALT+D) to close the MTA, NYC dialog.

10. Choose Apportionment > EXxit to close the Apportionment Information window.

11. Click the California state m button in the folders block.

12. Click the R folder.
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13. Click the P3 tab and view the apportionment information you just entered in the Apportionment
Information window in this form.

[ 2018 UltraTax €5 /1120 [L Xatartlu Corp.]

Lewe 2o |fFmn @

[ i [iRzesl P3| BdussliR5 sl Rh s i 2 7] ]
e Nar
E— T e T I ST
& RACE Bixatartiu Corp. [T
=1 3885 Schedule R-1 Apportionment Formula.
= 5808 Part A Standard Method - Single-Sales Factor Formula. Complete this part only if the corporation uses the single-sales factor formula.
& co
@) b} {e) Percent within =

/= CharCont b
& CharAlow See General G and Specific .
e 1 Sales: Gross receipts, less returns, and allowances
1 Ret Sum a  Sales delivered or shipped to California purchasers.

(i) Shipped from outside California ]

(i) Shipped from within California 190,465

b Sales shipped from California to:
(i) The United States Government
(i) Purchasers in a state where the taxpayeris nottaxable. Gl

©  Total other gross receipts _
(i) Sales from services o
(i) Sales or other income from intangibles
(i) Sales fom rerta, lessing o Kcensing of angileor real property
(iv) Sales from other gross receipts
d  Sales from partnerships or LLCs treated as
Total sales [
i Di colamn (o) byt
Sales column (3) and musply th resut by 100, Ersr e resuithere
and on Schedule R, Sie 1, ine 182
Part B Three-Factor Formula. Complete this part only i the corporation uses ihe three-actor formula

2

@ {e) Percent within
Toisl witin and outside Calfomia Total within Calfornia ia [(6) = (a)] x 100

1 Property: | yearly
personal propery used inthe business et original cost. See General
Informason E. Excude propery nctconnecied wih e business
end e vae of consiuckon in progress.

Apportionment Alpha  VF 5233537

14. Click the P4 tab. Notice that the information entered in the Schedule R-2 dialog in the California
tab in the Apportionment Information window is displayed on Schedule R-2.

15. Click the New York state B Ny button in the folders block.
16. If necessary, click the 3 folder.

17. Click the P6 tab. The apportionment information entered in the Apportionment Information
window is displayed on this form.

18. Click the NYC 2 folder in the folders block.

19. Click the P5 tab. Press PAGE DOWN to view the information entered in the MTA, NYC dialog in
the New York apportionment tab that is displayed.
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Entering state and city tax accrual information

You can choose to have UltraTax/1120 calculate state and city tax accrual adjustments. UltraTax CS accrues
the state and city tax even if you are processing multiple states and cities for the current client. UltraTax/1120
also allows you to control the amount of the state and city tax accrual adjustment by providing a Tax accrual
adjustment (Force) field for each state or city tax. Use the fields in this column to force the calculated tax
accrual amount. In addition, if you have a multi-state client and there are state applications for which you do
not want to accrue the state tax, enter zero in the Tax accrual adjustment (Force) field for the appropriate
state or city return.

UltraTax/1120 combines the state tax accrual adjustment amount for all UltraTax/1120 state applications into
one adjustment and combines the city tax accrual adjustment amount for all UltraTax/1120 city applications
into a separate adjustment. Form 1120, Page 1, line 17, Taxes and licenses, is automatically adjusted by the
state and city tax accrual adjustment amounts.

ACTIONS
You are at Form NYC-2, Page 5 in the NYC 2 folder of the New York state application.

1. Press CTRL+I to view the input screens.

=
— Us button in the folders block.

2. Click the US federal
3. Click the Tax Accrual folder in the folders block.

4. In Screen TaxAcl, click the Accrue state and city tax field, enter X and press ENTER.

Note: UltraTax CS may take several additional minutes to calculate the state and city tax
accrual. Therefore, during normal processing, you would not enter X in the Accrue state and
city tax field until after you have entered all other information in the return. However, for
purposes of this walkthrough, we will assume that you have entered all of the data necessary
for the client.

5. Enter X in the Adjust balance sheet and net income per books for state and city tax accrual
adjustment field.
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7. Scroll down to the California: Income tax field. In the Tax Expense per Books column, enter 2,000
and press ENTER.

UltraTax CS calculates the state and city tax accrual adjustment only when you preview the tax
return. At that time, UltraTax/1120 completes the fields in the Tax liability and Tax accrual
adjustment columns in the appropriate tax accrual screen and makes the adjustment to Form
1120, Page 1, line 17, Taxes and licenses.

= ca
NY

o Genmln Tax Accrual - Federal and Alabama through Kansas

S Tax Accrual ke |

(1 Electronic Filing

= Payments

& Income & Deductions Accrue federal income tax ]

(1 Schedule D .

& Balance Sheet Federal income tax per books

(L) Farm Federal income tax accrual adjustment (Force) P

(3 Farm Rental . . F

& Rent & Royalty Amount to round up federal income tax accrual adjustment amount

() K1 1085, 1041 Accrue state and city tax g
Enter X in this field ONLY after completing federal, state and city data entry. This field Goes not apply if the Form 1120-H is filed

(1 Controlled Groups Print Preview return to see results; the acarual may take several minutes to process.

0 Taxes Adjust balance sheet and net income per books for state and city tax accrual adjustment

% f:;:“‘ Accrual Tax Tax Expense Tax Acerual Tax Acerual

& e Option Liability per Books Adjustment Adjustment (Force)

(1382 NOL Alabama: 7

ST Income tax I— I—

ions

2. Tax vear Change Business privilege tax (1] | ]

 Aceounting Snange Alaska income tax | |

L5471 o ;

et Arizons income tax I |

(8821 Arkansas:

G sene Income tax N .

S e Franchise tax (- D N

g :ﬁp_afa‘e BUlIng= California:

eview n

= Franchise tax (-] D | |
Income tax I i —
Passive and gains tax (S Corp) I B B .
QSub tax (5 Corp) I S S B |

Federal and State Tax Accrual Zip3  Number 5333537

This completes data entry for the UTW1120C client. Next, we will print the client’s return.

In the next section, you will learn how to print in UltraTax CS. This allows you to view the results of the
state and city tax accrual calculation.

Previewing and printing the return

Earlier in this walkthrough, you displayed an S Corporation return on screen using the Preview command.
From the print preview, you can print the current client’s return using standard print options. If you want
more printing flexibility, you can use the Print Returns command, which provides printing capabilities for
special situations. You can print returns for multiple clients in the same batch, print returns for only certain
clients, print returns for clients with different entity types in the same batch, exclude returns from the print
list, and more.

In this exercise, you will preview and print the open client’s (UTW1120C) return using the Print Returns
command. You will see how UltraTax CS enables you to print the three different collations —
government, client, and preparer copies. In addition, you will see how to print a batch of returns for
multiple clients.
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ACTIONS
You are at Screen TaxAcl in the Tax Accrual folder.

1. Choose File > Print Returns to open the Print Returns dialog. You can also click the Print
button on the toolbar or press CTRL+P.

Note: If you have FileCabinet CS or Onvio Documents installed, you may print either to the
printer, to FileCabinet CS, Onvio Documents, or all.

2. Press ALT+N to open the Select Printer dialog.

beore o

Printer; [XeroxWorkCentre 5EES PS v] I QK. I

Statuz.  Ready

Type:  Xerox Wark Centre 5665 PS
Wwhere: 10.223.201.200

Invert duplex page 2 for: -

Paper tray for letterhead: -

Qffzet horizontal page alignment: EE|
Offzet vertical page alignment: E

3. Select a printer from the drop-down list for the Printer field or accept the printer already listed.
4. After you have selected a printer in the Select Printer dialog, click OK.

5. Click the Clients button to open the Select Clients to Print dialog.

| Select Clients to Print 5| e
Clients available ta pint: 1 MNurmber highlighted: 1 Clients to print: 1
Client ID Mame Entity £33 Client ID Name Entity €13

UTW112052 Central Point Advertising 11205

UTWi1120C Katartlu Corp. 1120C

[Se_lect AII->>] [ Select -» ] [(-Bemove

Focuz

5]
[[J1o40 [Wl1z0  [C]1085  [C]1041 Elther

Preparer/staff.  [All Preparers] -
Fizcal year end: [&ll Months) -
Event:

All clients, regardiess of status Modify...

[ ak I [ Cancel
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Note: Unless you specify otherwise, UltraTax CS defaults to printing a return for the open
client. By clicking the Select and Remove buttons, you can choose additional clients whose
returns you also want to print. You can exclude clients from the list of available clients to print
by using the settings in the Focus group box.

6. Because you want to print only the return for client UTW1120C, click OK to accept the default
setting and return to the Print Returns dialog.

7. Choose to print only the preparer copy by clearing the Government copy and Client copy
checkboxes, if marked.

Frint destinations

Ferow Colojube 3307 PS

FDF ta File: 4

Govermment copy Options
[/] Paper "Watermark,
[ ] Create electionic file | - | |
|Client copy - |
[V Paper
[ Electranic deliven
Wweb (@) Email FDF POF tofile
[/] Pagsword pratect PDFs
Freparer copy -
Faper
Onwio Documents
FOF tafile

il o

LClignts

[ Log event; | ] | @ Did pou know...
Copies: El% @ Orvio Help
[ Prewview ] l Print ] ’ Cancel

Before you print the return, let’s review the available print options. Typically, you do not need to open the
Print Options dialog unless you want to change the default settings. These are options for all 1120 clients
that you can override for specific clients.

Note: For most clients, you do not need to change these options. Printing a return is usually
straightforward and automatic. Just click the Print button on the toolbar to print a government,
client, and/or preparer copy of the return.
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ACTIONS
You are at the Print Returns dialog. =
1. Press ALT+O (or click the Options button) to open Selected Retums | Selected Pages

the Print Options dialog. It may take a few moments Select retums to print:
for UltraTax CS to calculate the list of forms to print.

Return

From the Print Options dialog, you can select the @ \Califormia
forms and schedules you want to include in the ] New York

. Mew York City Business Corporation Tax Return (F...
preparer copy for the current client whose return you

are printing. The tabs in the Print Options dialog will Mark Federal] [Mark States| [ MarcPPT | [ Unmark Al |
vary depending on the clients and/or documents you Addtional pages
. Despite the federal retum not being selected, print the
have selected to print. following items:
[Ithe Fim to Client slipshest
The Selected Returns tab allows you to select the [the folderinsert
federal and/or state returns you want to print for the S::e?a“s_mma' et
R R & invoice
client. The Selected Pages tab allows you to print At i
. L. um inclusion
individual pages of the federal and/or state returns. e fi i _ .
. caombined, filing instruction includes ingerts far:
The Selected Packages tab (available for S @ all client’s retums orly selected retums
Corporations) allows you to select the shareholders Inwoice includes forms/prices for
to print @ all client’s retums only selected retums
Transmittal letter contains list of retums for:

Note: You can select the forms and schedules @ all clert’s retums only selected retums
you want to print for the client in the Selected
Pages tab in the Print Options dialog. However,

[ ok ][ Ccanesl

you cannot select options in both the Selected
Returns and Selected Pages tabs. When options
in either tab are selected, the options in the other
tab are not available.

Now, let’s set up client UTW1120C for printing.
2. Click the Selected Pages tab.

3. Press ALT+U to clear all forms.

4. Inthe list of forms and schedules to print, mark the checkboxes for the following items.
e Form 1120
e Tax Accrual Journal Entry Worksheet
e Not Required Statements

e CAForm 100

5. Click OK.
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6. Click the Preview button to preview the return. It will take a few moments for UltraTax CS to
calculate and display the return on screen. You will see a dialog indicating the printing status
while UltraTax CS calculates the return. Once the return is calculated, the first page of the return
opens in the screen.

UTWIL u Corp. =5|ECH
printer... | & B Znnm[?.‘)% v] O+ = page 1 1. Form 1120, Page 1 - a4 rm»

Form 1120
Tax Accrual Journal Entry Workshect
Not Required Statements

W.Z. Corporationnzome Tax Fcturn

CA Form 100 e
Xatartlu Corp.
g T e e SRR -
OF | 12345 Oak Street 01/01/1988
PRI
ity ot stk o prainc, countes and 2P s portal ade b Totslamrotsravinstractions]
Dexter ML 48130
s 328,327
E o | | mmm @ || e @ | [ o w | ] e
1a i sales [a | 650,000
b Retuns and allowances [
5 Balance. Subtract ine o e 14 o 650,000
2 Cost of goods sold [attach Form 126.4] 2 60,000
3 Gross profit. Subtract e 2 romline 1o 3 590,000
4 Dividends and inclusions (Schedule C, Ine 23, aaiumn (a]] [} 25,000
5 Interest 5
InodmeBross 1ents 5 125,000
7 Gross royalties, 7
8 Capital gain netinzeme attach Scheduie O fFerm 1i20ii
9 Met gain or (laz) 4797, Part I, ine 17 | i 130
10 Other incame [see [
H Totalinoome. Add lines 3 thiough 10 (3 740,130
© 12 Compenzation of officers (s instructions—attach Form 125-E] w2 145,000
213 Salaries andwages less employment credis] 325,000
& M Repairs and maintenance 7,250
Z 5 Baddebts
B 6 Rents
5|17 Taes andlicenses 35,373
2|18 Interest[ses insuuchions] ——
R but o See St 17,103
E |20 Depreciation from Form §562 not ciaimed on F oim 11264 o elsewhzre on et [attach F orm 13,291
521 Depletion
2 |22 Advertising 22
4§ 23 Penzion, profit-sharing, ste. plans 3 2,100
£ |2 Emplogee benefit programs
Z 125 Reservedfor future use
8 |2 other Statement] See Stmt 2 1,985
2|27 Tatal deductions. Add lines 12 through 26 [ 547,102
|28 Tauable income before net operating loss deduction and special deductians. Subtract ine 27 frarm fine 11 193,028
§ | 29 Net operating s deducion (see nstrucions) 23a) 39,10
b Special deductions (Schedule C, ine 24, column (6] i 12,500
© Addlines 293 and 25k e 51,600
30 Tazable income. Subtract line 23¢ from line 26, See instructions 0 141,428
o |3 Totaltas (Schedule J, Partl,line 11] a1 29,700
Bglm 2ms iabi J, Part I line 12] . 2 0
i credits, Pt g 23
ZE|3 Estimatedtan penalty, See instiuctions. Check if Form 2220 s atached » 853
£3(35  Amount owed.If line 33 is smaler than the total of ives 31, 32, and 34, enler amount owed 30,553
¥ |o8 Ouerpaymen. Iine 3% is arger than the toral of lines 31, 32, and 34, enter amount averpaid
37 Enter amaunt from line 36 you want: Credited to 2019 estimated tas b Fiefunded b
e ey
sign rnwtuuwmmm ; Wve | |
Here | cgan Sowman e e—
Paid 04/04/19
Preparer > -
Use Only | rimrstarens b 5200 Wolf Road, Suite 110 Phanc na
Albany, NY 12205 800-968-8900

e Al Farm TI20720181

7. There are multiple ways to navigate through the tax return preview. Do one of the following:

“Hdrh»

e Use the buttons.

e Click a link in the left pane.

e Press F4 or click the arrow to the right of the field to open the drop-down list and then
select a page from the table of contents.

UltraTax/1120 WalkThrough 77



Preparing Your First C Corporation Return

8. Highlight and select CA Form 100, Page 2. Note that the tax due on line 30 is $6,034.

£ UTW1120C -Xatartlu Corp.

printer... | &b & zoom [75% v] O+ — race 0 10. CA Form 100, Page 2 - M4 P

Form 1120

Tax Accrual Journal Entry Worksheet ™
Not Required Statements KATRRTLT CORE.
= CAForm100
2 | 10 Intercompany dividend eimination. Attah Schedule H (0] ® | 10
Page2 ¥ | 11 Dividends received deduction. Attach Schedule H(100] ' ® | 1
Page3 £ | 12 mositons cxmeciston soust o CA aa. ATsn R FTE3Es @ | 12 1,663
Paged S | 13 Capital gain from federal Form 120, line 3 s
9 E | 1 Charitable Contributions *u 21,956
Page 5 ¥ 6 SEE STMT 2 . LN 273
Pages § 16 Total.Addine 10 through ne

17 Metincome [loss) siter state adjustments, Subtract ine & fram Side i, ine 3
B e ) ¥ inoome. Ses reucions
13 Met aperating loss (WOL) deduction, See instructions o[

20 EZ LARZ, TTA, orLAMBRA NOL "Geduchon

ol

EA%{ igaster loss deduction. See instructions

oz
Bme for taz purposes, Combine line 13 through line 21, Then, subtract from fine 18

23Tax _ BL.BADxiezE e
24 Creditname amount B
25 Credizname codew amount B

26 To claim mare than twa credits, see instructians
TadE Addline 24 thiough line 26
28 Balance. Sublrast fine 27 From fine 23 (31 least minimum iranchise tak, i appiioable]
29 Alernative minimum bz, Attach Schedule P (100). See inswuctions
30 Total tas. Add line 26 and line 23

31 Duerpayment from prior year allowed as a credic o3
32 2019 Estimated tak payments. See instructians o »
33 2019 Withholding (Form 532-B andior 533) See instrutions ®

s teAEOUnt paid with estension of time 1o file Lak return .
35 Total payments. Add line 31 thraugh line 34,

6 Use tax, This is not atotalline, See instructions .

37 Payments balance. If line 35 is more than line 36, subtract line 26 from line 35 . 0
38 Use tax balance. I ine 36 is more than line 35, sublract line 35 from line 36 Dk i
39 Franchizs of iNCOme e BUs. & ine 30/ MO 1130 11 37, S50 g 37 20m ine 30 Y] 6,03400
40 Overpayment. If line 37 is more than line 30, subtract line 20 from line 37 * 40 0
41 Amount of line 40 to 2013 . 4 1]
42 Refund. Subtrast line 41 from line 40 K [1
See insuuctions 1o have the refund directly deposited
Checking
Savings
Fiefund EEAmFaouihgnumber 42b. % Tupe 42 ® Account number
AT 3 Penaltics & st TE, 165 # 43a 168100
b e [ o - i ‘ ‘
44 Total smount dus. Add ling 35, line 39, line #1, and ine 433, Then, ine: 40 from the resub® | 44 (20200
Schodute @ Canrtinas fc rmm Side 37
DO I the sorporation filed on a water*s-edge basis pursuant to F&TC Sestions 26110 and 26113 in previous years, enter the date the
waters-edge election ended [mmddiyyyy) ®
E Wasthe corporation’s income included in a con: ® [ ] Yes [} Mo
F Frincipal business astivity code. (Do not leave blank] * 311300

Business activiy - MANUFACTURER
Product o service CONFECTTIONARTES

Sohedule [ QUESHONS fomstinmedon Sida 37

W sidezFomun zme 034 3602184 [ ]

9. Press F4 to open the drop-down list of forms and other output.

10. Highlight and select Form 1120, Page 1. Note that the amount on line 17, Taxes and licenses, is
$35,373.

11. Press F4 to open the drop-down list of forms and other output.
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12. Highlight and select Not Required Statements to view the nonsubmittable federal statement. Note
that there are five items in the Taxes and Licenses section. The first three items are those that
you entered in Screen Inc. The fourth item in the statement is the calculated state tax accrual
adjustment of $8,596. The last item in the statement is the calculated city tax accrual adjustment
of $2,777. The tax accrual adjustment is the difference between the actual tax liability shown on
the 2018 return and the amount of the tax expensed per books. For example, the CA tax accrual
adjustment of $4,034 is equal to the difference between CA Form 100, line 30 — Total tax of
$6,034 and the CA tax expenses per books of $2,000 entered in Screen TaxAcl.

printer.. | & B zoom [75% -[Bm|m 0 + - e s 5. Not Required Statements - H4ADP»
Form 1120 A
Tax Accrual Journal Entry Worksheet
Not Required Staternents UTW1120C Xatartiu Corp. 4/4/2019 11:48 A
&l 381111142 Federal Statements
8 CAForm100 FYE: 1212112018
Page2
Page3
9 Form 1120, Page 1, Line 6 - Gross Rents
Paged
Page5 Description Amourt

Rent/Royalty Gross Rents s 125,000
Total s 125,000

m

Form 1120, Page 1, Line 17 - Taxes and Licenses

Description Amount
Payroll ctaxes s 12,000
Eroperty taxes 7,000
e

13. Press F4 to open the drop-down list of forms and other output.

14. Click Tax Accrual Journal Entry Worksheet. The Tax Accrual Journal Entry Worksheet shows the
journal entries that should be made in the general ledger to record the state and city tax accrual
adjustment reflected in the tax return.

15. Press ALT+A to print all pages of the return.

16. Press ALT+C to return to Screen TaxAcl.
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Deleting the C Corporation sample client

Before you proceed to the next chapter, let's delete the C Corporation client so others in your firm can
use this walkthrough to learn about UltraTax CS.

ACTIONS

1. Choose File > Delete.

Clients available to delete: 0 Mumber highlighted: 0 Clients to delete: 1

Client ID MName Entity Client ID MName Entity

UTwWi1120C Xatartlu Corp. 1120C

| Select-» | [<-Bemove]

Focus

's)
1040 1120 1065 1041 Other Delete Fised Assets CS client data.

Freparer/staff:  [&ll Preparers] -

Event:

Al clients, regardless of status Madify...

l Delete I [ Cancel

2. Because the open client is the only client listed in the Clients to delete pane on the right, press
ENTER to delete client UTW1120C.

3.  When prompted for confirmation, click OK.

Note: Always use caution when you work in this dialog. Before you delete a client, verify that
the selected client should be deleted. When you delete client files in UltraTax CS, the files are
permanently deleted and cannot be recovered.
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EB IMPORTING GENERAL LEDGER BALANCES INTO
ULTRATAX CS FOR YOUR OWN CLIENT

UltraTax CS operates effectively as a standalone application without an external general ledger application.
However, you can significantly reduce the time required to process business returns if you use UltraTax CS
together with Accounting CS, Workpapers CS, Onvio Workpapers, or with another general ledger application
such as Fiducial Advantage or CaseWare Working Papers. UltraTax CS automatically imports clients’
general ledger balances to the appropriate tax return lines, with whole-dollar rounding.

UltraTax CS can use tax codes to import data from Accounting CS, Workpapers CS, Fiducial Advantage,
Dillner's FCAS, CaseWare Working Papers, Client Ledger System, Accountant’s Relief, Universal
Business Computing Company, Accounting for Practitioners, and ProSystem fx Engagement.

In this example, we will show you how to import general ledger balances from Accounting CS into UltraTax
CS using one of your current Accounting CS corporate clients.

Notes

e You must be licensed for both UltraTax CS and Accounting CS to complete this section. If you
are not licensed for Accounting CS or you do not have Accounting CS installed, see the
UltraTax CS integration with other applications article in the Help & How-To Center learn about
the benefits of using our integrated applications. For information about obtaining a trial version
of Accounting CS, please contact your CS account representative at 800.968.8900.

e For information about retrieving general ledger balances, click the arrow next to the Help
button on the toolbar, enter General ledger balances in the search field, and press ENTER. In
the search results page that opens, click “Retrieving general ledger balances into UltraTax
Cs.”
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Importing General Ledger Balances into UltraTax CS for Your Own Client

Choosing a corporate test client

Review your client list and choose one of your own Accounting CS clients for whom you want to prepare
a tax return. In this section, we want to demonstrate how UltraTax CS and Accounting CS integration
works; therefore, we suggest you choose an Accounting CS test client.

e Choose a C Corporation that does not have departmental or location breakdowns. Accounting CS
can handle these entities, but for our first look at integration, we will perform a simple import.

e Choose a C Corporation that is not a multiple-division company. Again, Accounting CS and
UltraTax CS can handle this type of client, but we want to focus on demonstrating how integration
between Accounting CS and UltraTax CS can simplify your tax preparation.

Because we will use one of your real clients, use your standard backup procedure to make a backup copy of
your Accounting CS data before you proceed.

Adding the Accounting CS test client to UltraTax CS

Use the following procedure to add the Accounting CS test client to UltraTax CS.

ACTIONS
If UltraTax CS is not open, double-click the UltraTax CS icon on the Windows desktop.

1. Choose File > New Client.

2. Inthe Client ID field, enter the same client ID that you used for this client in Accounting CS. Note
that client IDs do not have to be identical.

3. Click the 1120 option in the Federal tab.
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4. |If the client is a C Corporation, select C Corporation from the drop-down list for the 1120 field.

Datalocation;:  <defaulty [CSWINCSINIT1BDATAY) -
Client [D:
Freparer: Fievigwer: Staff:
Preparer block: Freparer address block:
Per License Agreement Farnesz, Welano, Martinez & Cao.

5200w olf Road, Suite 110
Albany, NY 12205

Federal | Debug

01040 Individual (1040) - (0 706 Estate Tax

@ 1120 - () 709 Gift Tax
() 1065  Partnership - (71950  Exempt Crganization
() 1041 Fiduciany (015500 Benefit Plans -

(71 2230 Heavy Vehicle Use Tax

EIN / SSN: PRF code;
[Addstatels) | | Delete State |
e —

5. Click the EIN / SSN field and enter the EIN for the client.

6. Click OK. UltraTax CS opens the first input screen for this client, Screen 1120. Note that
demographic data, such as the client's name and address, is shared automatically if the
Accounting CS client has the same EIN as the UltraTax/1120 client. If the UltraTax/1120 and
Accounting CS clients have different EINs, you will need to enter the name of the client in the
Name field.

7. If you use a fiscal-year client, change the date in the Tax year ending field, and then press
ENTER.

Note: We did not set up any state information for the Accounting CS test client. However,
information transfers from the federal return to state tax returns just as the information
transfers from Accounting CS to the federal tax return.

Viewing the tax code PDF

You can view or print tax code diagrams and other useful documents in PDF.

ACTIONS

1. Click the Home Page button on the toolbar to open the UltraTax CS Home Page.

2. Click the Product Information link.
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3. Click the 1120 tab.
4. Click the Federal link.
5. Click the Product guides link.

6. Click the UltraTax/1120 Tax Code Diagrams link to view the PDF. (Note that you need Adobe
Reader installed.)

7. To view the forms, click the form name in the contents list.

Importing balances from Accounting CS

Use the following procedure to import balances from Accounting CS. These instructions can also be used for
Workpapers CS.

ACTIONS
You are in the Adobe Reader.

1. Choose File > Exit to close the Adobe Reader.

2. In UltraTax CS, click the client ID button on the toolbar to return to Screen 1120 in the General
folder.

3. Choose Utilities > Accounting CS (Import). Note that because UltraTax CS located the data for
your client, this client automatically appears in the Clients to transfer pane on the right.

Note: You must set up tax codes in the Chart of Accounts or Enter Trial Balance screen in
Accounting CS.

4. Accounting CS and the UltraTax CS federal applications use tax codes to transfer general ledger
account balances to the proper lines on the respective tax forms. When you use the Accounting
CS (Import) command in UltraTax CS, the balances are imported from Accounting CS. If tax
codes are not set up, UltraTax CS cannot import general ledger balances from Accounting CS. If
multiple accounts have the same tax code, the accounts are listed individually in a statement
dialog or the total displays in the input screens.

5. To help you assign the correct tax codes, use the “Viewing the tax code PDF” procedure on page
83 to view or print the Tax Code diagrams in the Tax Code Diagrams: UltraTax/1120 PDF.
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Notes

e There are two unique tax codes for memo type accounts. An account with tax code 88888
will not transfer to UltraTax CS but will appear as an audit trail in the Accounting CS Tax
Code Groupings Report. An account with tax code 99999 will not transfer to UltraTax CS
and will not appear in the Tax Code Grouping Report in Accounting CS.

e UltraTax CS imports the Accounting CS client’'s FYE general ledger balances based on
the UltraTax CS year end. Therefore, you may advance the Accounting CS client past the
UltraTax CS client year end, and UltraTax CS will import the prior-year general ledger
balances. If the Accounting CS client’s fiscal year end has not been advanced to the
UltraTax CS year end, then UltraTax CS will prompt you about whether to use general
ledger balances for the current or prior year.

e When the Accounting CS balances for Schedule L are imported into UltraTax CS, those
balances are rounded according to the specifications entered in the Write-Up Retrieval:
Maximum amount for Schedule L rounding field in the Setup > 1120 Corporation >
Federal tab > Other Return Options dialog > Other tab. The Accounts Payable account
balance will first be adjusted by any rounding difference and, if there is a zero balance in
Accounts Payable, the Cash account will be adjusted.

6. Click the Import button.

7. The Abort button changes to the Done button when the import is complete. Click Done when
available.

8. Click the Income & Deductions folder. Note that revenues and expenses now display in
Screen Inc.

9. Click the Balance Sheet folder. Note that all of your Accounting CS client’s balance sheet
amounts are imported automatically into the tax return. Because you just added the client, you
will see only ending balances. However, if you had proforma’d the client, beginning balances
would appear as well.

10. Choose File > Close Client.
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We encourage you to use this walkthrough to explore the many features, options, and capabilities of
UltraTax CS. To learn more about using UltraTax CS to process a return, as well as additional features,
choose Help > On the Web > CS Professional Suite Home Page. Click Products & Services, choose Tax
& Asset Management and then UltraTax CS to view the UltraTax CS Overview.

New features and changes for UltraTax CS this year

To view the latest features and changes available in UltraTax CS, choose Help > Help & How-To Center
and click the What's new in UltraTax CS link in the Alerts and notices section of the box on the right side
of the screen. For more detailed information regarding application releases and updates, changes to the
application, and any other relevant or special issues regarding our applications, access the user bulletins
from within the application by choosing Help > Bulletins. To search for information within current-year
user bulletins, choose Help > Help & How-To Center, and then click the link to the user bulletins in the
Alerts and notices section of the box on the right side of the screen.

Application security

UltraTax CS (as well as other CS Professional Suite applications) includes security measures that meet
IRS requirements to help safeguard taxpayer and tax preparer information. These requirements include a
unique username and strong password for each user, as well as a timeout period that will require users to
log back in to the application after 30 minutes of inactivity. For more information about our security
measures, see the CS Professional Suite application security overview in the Help & How-To Center.
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Learning More About UltraTax CS

Integration with other applications

UltraTax CS integrates with the entire CS Professional Suite (Accounting CS, Workpapers CS, Fixed
Assets CS, and Practice CS), as well as OnBalance™, and Onvio Documents, Workpapers, and Client
Center. With our applications, you do not need to run time-consuming data conversion applications. For
more information, see the UltraTax CS integration with other applications article in the Help & How-To
Center.

Support and training

We are committed to supporting your firm with excellent staff and services.

e Our support staff provides answers to your questions via chat, email, or phone. See the Contact
Information page on our website for more information.

o We offer a variety of training and consulting options so you can choose the appropriate training
and assistance for your firm. See the Training & Consulting page on our website for more
information.

e The Tax & Accounting Community enables our customers from across the globe to share
information immediately and to help one another save time, effort, and money.

e Our annual users’ conference provides a means to earn CPE credit, get hands-on training, learn
about technology updates, be inspired by nationally-recognized experts, and communicate
directly with our staff and your colleagues.
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